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; What is back of 
| Cities Service Co. 


Western States 


Gas & Electric Co. 











| Preferred Stock? 
6% Gold Notes | First: Over 100 subsidiary com- 
Due 1937 eee and marketing 
are backed by a record of 35 years of SECOND: Assets of more than four 
constant growth. Hydro and steam | times the present market price. 
generated electric power and gas are | Tuirp: High earning power—Pre- 


ferred dividend requirements for 
1923 were earned in less than 5% 
months, 


supplied to 30 cities and towns in Cali- 
fornia. Dividends paid regularly on 
Perferred Shares since 1911. 





_ Other features include high interest 
Yield 7% | yield and ready marketability. 














Send for Preferred Stock Cir- 


Ask for descriptive circular BI-207 cular P-15 and S copy of “Serv- 
| ing a Nation,’ an illustrated 


H. M. Byllesby and Co. 


INCORPORATE 


booklet showing the scope of 
Cities Service Company. 


SECURITIES —DEPRARTMENT 


New York Chicago " . 

111 Broadway 208 S. La Salle St. Hienr her ty 
Providence Boston & ny 

Turks Head Bldg. 14 State St. GO WALL ST. NEW YORK 


BRANCHES IN PRINCIPAL CITIES 



































“1 Can’t Learn Anything About It” 


OME men hold stocks that are not listed on any Exchange, and about 
S which they can learn nothing through casual inquiry or from such sources 

as are known to the general public. If you have such a stock, no matter in 
what part of the world it originated, or what obscure Board it was on, submit 
it to THe FinanciaL Worip RestarcH Burgau for 4 Special Report. 


A Special Report 


We undertake to send you a Detailed Special Report on any security you inquire about, 
analyze the figures for you and interpret their meaning, tell you the present condition of the 
corporation and its immediate prospects. You will know whether to hold, to sell, to buy 
more. Our fee is small, but the information we submit may save or make you consider- 
able money. 


Let us have the coupon, and submit your inquiry. 














IS cece entrennnirenisaiencoentninssasseencenshliasensocmsinieeiameaense 
FINANCIAL WorLD RESEARCH BuURBAU, 
53 Park Place, New York. 
Please submit price for a special report om......................--.-----. Company, of which I own or intend 
sh , j 
a ict Advise me when you can have it ready. It is understood, of 





course, that this request does not obligate me to proceed further. 
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Do Insurance 
Companies Buy? 


This question is answered by 
the thorough investigation of 
the holdings of 201 insurance 
companies made by the Nation- 
al Association of Real Estate 
Boards. 

The report includes charts and 
figures explaining what the 
findings prove. 

You will be interested in this 
report as it is a good guide to 
investment. It will be sent to 
you free of charge, if you 


Ask for Booklet S113 


AMERICAN BOND & 
MORTGAGE Co. 


INCORPORATED 
Capital and Surplus Over $3,500,000 
127 No. Dearborn St., Chicago 


345 Madison Ave., New York 


Detroit, Cleveland, Boston, Philadelphia 
and over 20 other cities 




















LAND BANK 
Bonds 


Exempt from Federal, State, 
Municipal and local taxation. 


JOINT STOCK 
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Ask for Circular C-74 


HORNBLOWER & WEEKS 
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New Issue 








$6,000,000 
REPUBLIC OF SALVADOR 


Customs First Lien 8% Sinking Fund Gold Bonds 


Dated: July 1, 1923 


Interest: January 1 and July 1 


Series ‘‘A’”’ 
Due: July 1, 1948 
Denominations: $500 and $1,000 


Coupon Bonds with privilege of registration as to principal. 


Payable in New York at the Metropolitan Trust Company of the City of New York, both principal and interest, 
in gold coin of the U. S. A., of or equal to the standard of weight and fineness in effect on July Ist, 1923 


TRUST COMPANY OF THE CITY OF NEW YORK, New York 


Fiscal Agent: METROPOLITAN 








ence to this loan (certified copies of which are on file with the Fiscal Agent and open to inspection on request), by which Salvador 
on its part assures the United States that it will co-operate in every respect with the Government of the United States and the 
Bankers in carrying out the terms of the loan contract, and the United States on its part takes cognizance of the terms of the loan 
contract and states that the Secretary of State of the United States is prepared to carry out the stipulations with reference to 
him in Articles IX, XIX and XXIII of the loan contract should it be necessary to do so. 


REDEEMABLE by 4% sinking fund op- 
erating semi-annually, commencing July 
1, 1923, applicable to purchase in open 
market at or below 110. If not so obtain- 
able, sinking fund monies remain on de- 
posit with Metropolitan Trust Company to 
be applied on any interest date on and 
after January 1, 1934, to redeem bonds by 
drawing according to following schedule 
(unless purchaseable at a lower price in 
the market): 

Jan. 1, 1934 - July 1, 1938, at 110% 

Jan, 1, 1939 - July 1, 1943, at 107%2% 

Jan. 1, 1944 - Maturity - at 105% 
NOT CALLABLE as a whole or in part 
before January 1, 1934. 
Thereafter callable as a whole or in part 
on any interest date: 


Jan, 1, 1934 - July 1, 1938, at 110% 

Jan, 1, 1939 - July 1, 1943, at 10714%42% 

Jan. 1, 1944 - Maturity - at 105% 
EXEMPT from all present or future 
taxes of Salvador. 


COUNSEL 


For Metropolitan Trust Company: 
Carter, Ledyard & Milburn, New York. 
For F. J. Lisman & Co.: 
Robert Lansing & Lester H. Woolsey, 
Washington, D. C. 
Hornblower, Miller & Garrison, New 
York. 


LEGAL OPINION 


Hornblower, Miller & Garrison, New 
York. 
Cc. V. Miranda, Esq., San Salvador. 


SALVADOR 


1. Commercially the most progressive of 
the Central American Republics. 
There are approximately 114 people 
per square mile—a density probably 
approached in no country on the 
American Continent. 
Population: 1,500,000, exclusively of 
European and Spanish-American de- 
scent. 
4. A stable Government, since 1898 se- 
lected by peaceful elections. 
The Sao Paulo of Central America: 
Over 100,000,000 pounds of excellent 
coffee produced annually, most of 
which is exported. 
6. Sound currency system on gold basis; 
never any depreciated paper money. 
7. There is an extremely large and va- 
ried ownership of land and therefore 
no agrarian problem. 
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1. Special Stipulations— 
Any disagreement, question or difference of any nature whatever 
regarding the interpretation or performance of the loan contract shall 
be referred to the Chief Justice of the Supreme Court of the U. S., 
through the Secretary of State of the U. S., for decision, and his 
decision shall be final and binding. 

2. Security— 
First lien on 70% of Customs Revenues which are collectable in 
U. S. gold and will be collected by the Metropolitan Trust Com- 
pany through its representative in San Salvador. 

3. Customs Revenues Payable in U. S. Gold— 
I clita cocrisusuiestineig ALES Ke $40,634,749 
Le ROR EEEE Or eat ae ee PR ranuad dere RoR eee 3,125,603 
ET SES RY RENIN CO Po 2,297,002 
a shkimene ied an 
ee, ID SD nnn eee 2,486,853 
or, in 1923 at the rate of about............................ 7 times requirements 

as against: 

Interest and Sinking Fund Requirements of.............. $ 744,000 
—diminishing each year at least...............20.----2--------- 19,200 

4. High Standing of Customs Lien Bonds— 
The high standing of Government bonds secured by liens on 
Customs Revenues is evidenced by the fact that the Cuban, 
Dominican and Brazilian 1898 Customs lien issues are selling 
on a 5% to 6% basis. 
The history of Government bonds secured by Customs Revenues 
collected by agents of the bondholders or by representatives of foreign 
Governments is without a record of default. 

5. Minimum Redemption Price— 





The minimum redemption price being 105, the par value of the 
bonds is equivalent to at least 105. 
Application will be made for listing these bonds on the 

New York Stock Exchange. 





The greater part of this issue having been sold, we offer the unsold bal- 


ance, when, as, and if issued and received by us, at 


100 and accrued Interest, to Yield about 8.20%, 





Circulars and Descriptive Booklet on Application 





F. J. LISMAN & COMPANY 


Established 1890 


20 Exchange Place _ New York 


While we do not guarantee the statements herein contained they are based upon information which we believe to be accurate. 
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The Financial World was established to diffuse the truth about investments has 
and will continue to do so, confident in its belief that as long as it clings to this dh it can count upon the I 


tained this attitude, 





support of the investing public. 
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The Trend of Things 


« Another reduction in crude oil prices this week, announced for California 
fields, serves to further involve an already complicated situation. 


« News from Europe once more rouses hope that the long awaited, long 
deferred change is about to come. 


@ The domestic situation, broadly speaking, is encouraging; the factors 
which are the only safe basis for estimate are all favorable to a continuance 


of healthy progress. 


« The technical, as well as the statistical, position of the railroad securities 
places them in the forefront of attrictive opportunities. 


URING the week just closed, THE 
FINANCIAL Wortp has received a 
number of letters from subscribers 
who fear that the country is approaching 
period of business depression. They 
have heard that business in some lines 
has fallen off, and that there is a feeling 
of uncertainty in financial circles. 


We have answered all such inquiries 
with assurance. We are unable to discern 
anything to support the theory that de- 
pression is anywhere within the sphere of 
human observation or foresight, provided, 
ot course, that business and industry pur- 
sue the even tenor that has characterized 
its progress thus far. 

Jur conclusion is that those who are 


on 





obsessed of fears regarding the outlook 
for business and industry have been in- 
fluenced by the action of the stock market. 

They have disregarded the fact that 
there is a shortage of building through- 
out the country that will require at least 
five years to catch up with. 

They have disregarded the obvious im- 
provement in the European situation. 


They have disregarded the healthy con- 
dition of our banking position; the 
strength of resources, and the availability 
of credit. 

They have failed to take cognizance of 
the continued progress reported by the 
railroads, of the imminence of remark- 
able showings of net earnings, of the 
splendid physical and financial position of 
the majority of railroads, the fact that 
such falling off in industrial activity as 
is apparent is seasonal in character, and 
that the purchasing power of the Ameri- 
can people is high, with wages higher than 
ever, and prosperous conditions fairly well 
distributed. 

Those factors which the fearful have 
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overlooked are the bases for our firm con- 
fidence in the general outlook. 
o a > 


RUDE oil prices in California fields 

took another drop this week, the big 
Standard Oil of California being the re- 
sponsible agency. We expect the cut will 
have an unsettling effect upon the mid-con- 
tinent field situation, and leading oil men 
appear to be of similar opinion. 


The California cut was directly due, it 
was’ stated, to continued over-production 
in southern California and heavy produc- 
tion in the new Torrance field. Recently, 
Robert Lewis Atwell, writing in THE 
FINANCIAL Wortp, expressed fear as to 
the effect of Torrance production, and sea- 
sonal reduction in consumption of crude 
oil products. 


In connection with this latest develop- 
ment, and the support afforded to the 
position taken by Mr. ATWELL in advance, 
we refer our readers to the discussion of 
the outlook for StncLatr CONSOLIDATED in 
the current issue of this magazine. That 
discussion should be of invaluable as- 
sistance to investors desirous of finding 
a real basis for the determination of the 
status of oil securities. 


It perhaps is difficult to obtain anything 
save an approximate estimate of the prob- 
able storage of oil this winter, but, unless 
there is a most pronounced falling off in 
the production of California fields, it ap- 
pears safe to assume that there will be in 
storage in the country by spring upwards 
of 350,000,000 barrels. 


It is idle to say that, even though stocks 
of oil in storage do increase, the situation 
is controlable. It also is idle to attempt 
to bolster up the feelings of holders of 


depreciated oil securities with assurance 
that the refiners will be able to adjust mat- 
ters so that they can disregard the price 
quotations for crude. 

California is the troublesome factor in 
the oil market, and the new production that 
suddenly has come in, the drop in crude 
prices, and the probable further upsetting 
of conditions in the mid-continent field, 
leave the whole situation in an uncertain 
position. 

 - 

EW issues of stocks and bonds for 

oil companies, for the purpose of 
financing the industry through the pres- 
ent critical period, are hanging over the 
market, according to those who have 
given the situation close study. The is- 
suance of new bonds will mean increased 
charges running ahead of stocks. And 
the issuance of new stocks will mean the 
necessity of spreading earnings thinner. 

Although there may be the elements 
of strength in many of the oil companies 
—and there are, without question, in the 
case of soundly organized, well managed 
concerns—there remains the need for 
careful consideration both with regard to 
the holding of stocks or bonds now in the 
possession of investors and with regard 
to any further commitments. 

In keeping with its policy of keeping 
its readers informed as to its opinion 
regarding the advisability of continuing 
to hold and of purchasing secruities, THE 
FINANCIAL Worip in future issues will 
present analyses of particular companies 
and reviews of the status of the industry 
in general. 

* * * 

N the current issue, Thomas Gibson 

discussed what seems to be one of the 





most interesting features of the present 
investment situation. He explains why it 
is that there are available so many bonds 
and stocks affording what, not many years 
ago, would have been regarded as 
piciously high income yields. 

The present does not appear to be a 
time for speculation. When it is possible 
to obtajn an unusual degree of Safety in 
the purchase of sound securities that, he- 
cause of special reasons, are selling on a 
high yield basis, the investor would be 
unwise to waste his time endeavoring to 
catch chance profits by buying stocks with 
uncertain, but intriguing possibilities, 

We believe that there have been eyi- 
dences of late that a substantial forward 
movement in rails is in the making. The 
real gains in price quotations. may be slow 
in being translated to the plus side of the 
daily record. 

But sudden profits frequently turn out 
to be the most profitless. 

As has been stated, we observe nothing 
in the general situation to justify appre- 
hension. On the contrary, we find ample 
reason for confidence. 

Once the public has become divorced 
from its present timidity, and competitive 
bidding for stocks appears, those who 
have purchased sound securities at present 
levels will have cause for satisfaction. 

Supply of railroad stocks is small at 
present. Moderate bidding serves to pro- 
duce substantial price improvement. 
Therefore, the technical position of the 
rails is attractive. 

Discrimination is imperative in making 
commitments, even in the railroad group. 
But the element of safety is more pro- 
nounced in the rails than in any save the 
utilities. 


Sus- 














| Highlights for the Week Ending October 10, 1923 | 





THE TREND 


NITIATIVE appears to be a minus 

quantity in the present stock market. 
But that has nothing to do with the broad 
trend of prices. Although stocks on Wed- 
nesday yielded ground rather easily, the 
fact was not significant. Trading gener- 
ally was inclined to be listless. Interest 
was slight. 


{| It is natural that there should be heavy 
car loadings at this time of the year, so 
that generalization on the subject is not 
particularly important. It, however, is 
significant that the final week in Septem- 
ber recorded loadings that were the larg- 
est for any seven day period in history. 


{| It is anticipated that the net earnings 
statements for last month will show heavy 
and encouraging gains. In fact the cur- 
rent quarter probably will show remark- 
able nets. The probability should be dis- 
counted in advance so that there is specu- 
lative opportunity afforded by the pros- 
pect. 

{A report from the Hardware Age says, 
“Reports from numerous sectionns indi- 
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cate that buying is better at present in 
rural communities than it is in some of 
the larger cities.” It is believed by some 
that lower prices may be expected in cer- 
tain items shortly after the first of the 
year. 

| Figures showing labor costs on Class 1 
railroads were 68,234,305 greater in July 
this year than in the same month of last 
year. 


{ Steel ingot production for September 
was 3,313,354 tons, or 136,214 tons daily 
production. 

q U. S. Steel common stock in hands of 
brokers on September 29 had decreased 
127,835 shares from the 1,186,420 shares 
held by them on June 30, leaving the float- 
ing supply of this stock at 1,058,535 
shares, or 20.83 per cent of the total issue. 
{ First indications of strain under which 
the railroads are suffering as a result of 
14 weeks of car loadings of more than 
one million cars, are contained in an ap- 
peal of the Southern Pacific Railroad to 
the Interstate Commerce Commission ask- 
ing that body to force Eastern roads to 
speed up unloading refrigerator cars for 


movement of the fruit and vegetable traf- 
fic from the West. 


{ Despite the fact that total of drawn 
checks on American banks for last month 
was a trifle larger than that for August, 
still this aggregate of $29,648,123,041 was 
5.1 per cent less than September a year 
ago, and unequalled since February, 1922. 


q A drop in the country’s gas stocks on 
September 1 to 1,053,856,221 gallons rep- 
resenting 47 days’ supply as compared 
with 1,165,389,340 gallons, or 54 days’ 
supply on hand August 1 has been an- 
nounced by the Bureau of Mines. 


{ Copper sold in the markets early this 
week at 11.87 cents cash. This price rep- 
resents the lowest recorded since a quota- 
tion of 11.75 on March 11, 1921 


§ Crude oil prices have been reduced at 
the wells in all of Standard Oil of Califor- 
nia’s fields from 2 to 28 cents a barrel, 
according to grade and quality. 


{ Unfilled tonnage as reported for Sep- 
tember 30 was 5,035,750 tons, as com- 
pared with 5,414,603 tons on August 31. 
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@ Unusual Market Influences 


Are Pointed Out in this Discussion of— 


Yields of 7 Per Cent with Safety 


CG Thomas Gibson 


HE great irregularity of security 
T price movements and the failure 

of prices of apparently sound se- 
curities to adjust themselves to abnor- 
mally high income returns have given 
rise to considerable bewilderment and 
confusion of thought. A close study 
of cause and effect, however, will reveal 
the principal reasons for these appar- 
ently irrational phenomena. 

Before the establishment of high in- 
come surtaxes the requirements of rich 
investors played a considerable part in 
the flotation of new securities. These 
interests also held large amounts of rail- 
road and other corporate bonds and 
dividend-paying stocks. At present men 
of very large income simply cannot af- 
ford to buy or carry taxable issues. A 
man with say $500,000 annual income 
would have to have a security yielding 
over 15 per cent in order to give him 
the equivalent net return produced by 
a 4% per cent tax-exempt bond. As 
there are no reasonably safe securities 
showing any such yields, the rich in- 
vestor is practically out of the market 
so far as taxable issues are concerned. 
He not only declines to participate in 
new flotations, but has for several years 

en liquidating his original holdings 
and replacing them with tax-exempt gov- 
ernment, state and municipal issues. 

Chis is the principal reason for the 

large returns which can now be 
ured on taxable bonds and safe divi- 
dend-paying stocks. Security prices re- 
pond as certainly to the laws of supply 
and demand as do commodities of any 
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@ Why are such high yields obtainable on TAXABLE 
BONDS and SAFE DIVIDEND-PAYING STOCKS? ‘There 


‘ must be a reason; 


that important feature 


In this week’s contribution, Mr. GIBSON deals with 


of the present investment situa- 


tion, clearly demonstrating that 80% of the investing 
public is missing the OPPORTUNITY of a /ifetime. 


"5 TeS 
ee 


By THOMAS GIBSON 


This ts one of a series of regular weekly reviews. 


kind. In the early years of the Euro- 
pean war railroad securities were very 
much depressed by the liquidation of 
almost two billion dollars’ worth of se- 
curities, mostly railroad bonds and 
stocks, held by foreign investors. This 
liquidation was later supplemented by 
the transfer of the holdings of rich men 
to tax-exempt issues. A lower price 
level was inevitable in these circum- 
stances but, everything considered, the 
absorption of securities by ‘investors 
of small income has been astonishingly 
rapid. 
Comparative Investments 

It would be a mistake to overestimate 
the aggregate normal investment power 
of very rich men as compared with the 
aggregate of relatively small incomes. 
The latest detailed official figures of tax- 
ation are for the year 1919. These show 


total net income of various classes as 
follows: 

Aggregate Net 

Class Income 

$ 5,000 to $ 10,000............ $2,954,126,253 

10,000 to 25, 00D.....:.<--. BALE IE OFO 

25,000 to oF) | 1,277 364,635 

50,000 to 100, U000.....:-...<.. 896,497,309 

100,000 to 250,000............ 661,637,024 

250,000 to 500,000............ 226,975,383 

500,000 to 750,000............ 76,782,508 


750,000 to 1,000,000............ 51,507,888 
Over 1,000,000 102,035,346 

It appears from this that the elimination 
of the very rich class as potential in- 
vestors in taxable bonds is not so se- 
rious as some people assume. But these 
people represent the most sophisticated 


group of investors. They were not eas- 
ily deceived as to values and were con- 
tent with fair returns. The scattered 
small investors are not so easily satis- 
fied. One of the most peculiar features 
of the situation is that a great many 
people who have funds to invest are 
frightened away from the security mar- 
kets by the very fact that they can se- 
cure a yield as high as 7 or even 8 per 
cent on reasonably safe securities. Tra- 
dition and perhaps bitter experience has 
taught them that anything that pays 
over 6 per cent is unsafe, and both tra- 
dition and experience are powerful in- 
fluences. They do not recognize the 
rather complicated results of changed 
conditions and do not realize that the 
rich man’s plight is the poor man’s op- 
portunity—that it is just because men 
of large income cannot buy or hold tax- 
able securities that such high yields can 
be secured. 

In the speculative markets the elimi- 
nation of very rich operators has had 
an even more pronounced effect. In 
their case it is not alone the net in- 
vestment yield that must be considered. 
They must take into account the fact 
that if a large profit is secured on specu- 
lative operations fifty per cent of this 
profit, or more, must be turned over to 
the Government. Many, if not most, of 
the very rich investors have also been 
great speculators in the past. Their ab- 
sence leaves the market without the old- 
time leadership and more or less at the 
mercy of professional operators and ma- 

(Please turn to page 481) 
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@| Stockholders are interested in 


Associated Dry Goods’ Prospects 


@ In 1922 this chain of DEPARTMENT STORES reported a net income of more 
than four times the common stock dividend requirements. ‘This year’s 
profits should show a further increase. 


CG The DIRECTORS stated that the dividend on the common would not be in- 


creased during the year 1923. With 1924 approaching the situation in the 
common stock becomes interesting. 


@ Will the 1924 dividend policy see a change in rates due to a more promis- 


ing outlook? 


@ A good net income for 1923 and the 1924 outlook create a situation that 
Mr. GATES analyzes. : 


S there something good brewing in 

Associatep Dry Goons? This is a 

pertinent query to examine at this time 
in view of the underlying strength of 
the common stock. Its market quotation 
when this analysis was prepared was $77.50 
a share. This price is nearly $7 a share 
above the highest figure it touched in 
1922. 

The stock has sold higher in this year 
but the reason for it was the then cur- 
rent discussion of an increase in the rate 
of common dividend from $4 per annum 
now being paid. A cold douche was 
thrown upon this prospect by an official 
denial of any such immediate intention 
in the minds of the directors. 

Still the form of this denial is open 
to several constructions which upon calm 
consideration does not close the gate to 
increased disbursements to the junior 
shares. 


Ur 
James 34TH STREET 


pleTH AVENUF 


By LANDON C. GATES 


When this denial was published early 
last January it said the directors of the 
company had taken definite action on the 
question of increasing the dividend and 
decided to stick to the $4 rate for the 
period of twelve months. 

However, we are now on the last quar- 
ter lap of the current year, rather close 
to the time when it is moot and proper to 
speculate on what the dividend policy will 
be for the year 1924. On that policy the 
present activity and strength of the com- 
mon stock has a strong bearing. 

If it means anything it means that the 
market construes favorable the prospect 
for a higher dividend, It could do this 
without erring far considering that the 
company’s earnings at least should equal 
those reported for 1922, if not showing 
up better. 


The general conclusion is that if the 
dividend is at all increased it would be 
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to at least 6% per annum. If this step 
is taken then Associatep Dry Goons 
common at $77 a share would bring an 
income of 7.7%, rather an attractive yield 
considering that net in 1922 was at the 


rate of $16.42 per share. 


Moreover the assumption of a _ higher 
common dividend is based upon a logical 
conclusion. The net income of the Asso- 
CIATED Dry Goops Co. for 1922 was $3,- 
760,695. Together the first and second 
preferred stocks only call for $1,237,576, 
which when deducted from the income 
available for dividend disbursements 
leaves for the common stock an available 
profit of $2,523,159. 


By dividing this surplusage by what 
amount is required to pay the current rate 
of 4%, the amount of $599,000, it reveals 
it was earned more than four times over 
last year. 


Higher Rates 


But that fact alone would not justify 
a higher rate. One good year of business 
should no more indicate increases in divi- 
dends than the presence of one swallow 
on the sky line an early spring. 


With the Assocratep Dry Goons the 
situation is different. The company is 
demonstrating a consistent growth in 
earning power. In 1922 the net earnings 
for the common stock was equivalent to 
$16.42 or more than four times the present 
dividend requirements. 


These fat earnings should give both 
the company’s Ist preferred and 2nd pre- 
ferred a good semi investment rating. 
Since the corporation operated in its pres- 
ent form earnings available for the 6% 
Ist preferred have risen from 7.94% in 
1916 to 27.21 in 1922 and for the 7% 2nd 
preferred from 10.15% to 43.61%, yet both 
these securities are selling about 15 points 
under their par value, a low price as 4 
result of Wall Street’s inability to ac 


‘values at their real worth. 


Both stocks have received their dividends 
(Please turn to page 474) 
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q A close up on the prospects for 


Sinclair Consolidated Oil Corp. 
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¢ What will a continuation of the high production 
rate in CALIFORNIA mean to THE COMPANY? 


( Is the Common Stock an attractive speculative in- 


vestment now? 


( What will the 1923 net earnings be? Mr. AT- 
WELL frankly discusses the important factors in 


this interesting company. 


( Can the current rate be maintained on the com- 


mon stock of the company? 


RP 


~ # 


By ROBERT LEWIS ATWELL 


EFORE examining in detail the 
B factors that will give us a clear pic- 

ture of the outlook for SINCLAIR it 
will be well to outline the broad aspects 
of the present oil situation, particularly as 
it affects companies whose operations are 
largely based on a supply of crude oil from 
the Mid-Continent field. 

I have prepared a chart which shows 
the trend of production in the principal 
Mid-Continent producing state, Oklahoma, 
and in California thus far in 1923. It will 
be noted that Oklahoma reached its peak 
in June with a daily output of 513,000 
barrels and that this has been reduced by 
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CRUDE OIL PRODUCTION 


“passive resistance” to about 400,000 bar- 
rels daily now. California reached its high- 
est point of 872,000 barrels daily in August 
and there has been a moderate decline 
since. 

The flood of high grade easily trans- 
portable oil from Southern California 
comes in direct competition with the Mid- 
Continent oil at the Eastern Seaboard re- 
fineries and establishes the price for Mid- 
Continent oil. The latter sold at a high of 
$2.50 per barrel in April, 1923, and is now 
down to about $1.30. A further reduc- 


tion is in prospect as California oil was 
reduced 28 cents per barrel during the 
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week, This would bring Mid-Continent 
crude down to about $1 per barrel or the 
low mark reached during the post-war de- 
flation period and the period of heavy 
Mexican production. At this price it is 
impossible for most producers to operate 
at a profit. 

Of course, a steady downward trend in 
crude and refined prices has an adverse 
effect on the profit margin. Figures just 
published by the Bureau of Mines show 
that there were 301 refineries in operation 
last January and but 260 in August, the 
time of peak consumption. ‘Most of the 
shutdowns have occurred in the Mid-Con- 
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tinent fields because of inability to compete 
with the cheap gasoline refined from Cali- 
fornia oil. 


So much for the refining and marketing 
end of the business. When we consider 
the producing, buying and storage end 
other elements enter. As long as a com- 
pany can buy oil at declining prices and 
thus bring down its average costs it has 
a chance to work out eventually. If the 
low-priced era is not too prolonged and if 
the financial resources are great enough 
the accumulation can eventually be sold on 
a rising market and at an ultimate profit. 
The big question that confronts the intend- 
ing investor in oil stocks based on the Mid- 
Continent field is, “How long will Cali- 
fornia furnish a flood of cheap oil?” 


Recently there has been a decline in the 
Santa Fe Springs field which was about 
offset by production in the new Torrance 
field. There appears to be no immediate 
prospect of a sharp decline in California 
production. This indicates that the crisis 
in the oil industry and particularly in the 
Mid-Continent field will be prolonged. At 
the beginning of 1923 total stocks of crude 
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and refined were given as 373,000,000 bar- 
rels; at the end of July this had reached 
432,000,000 barrels and based on present 
conditions the end of the year will see a 
further increase to 500,000,000 barrels. 

This indicated storage of crude and re- 
fined becomes significant when it is com- 
pared with the annual record consumption 
rate established in July of 700,000,000 bar- 
rels. Despite predictions that the peak has 
been passed in California and that a rapid 
decline will soon set in these figures giv- 
ing the adverse statistical position of the 
industry, with no prospects for a change 
for the better in the near future, do not 
inspire optimism as to the immediate earn- 
ing outlook for companies operating large- 
ly in the Mid-Continent field. 

Complete Unit 

Now as to SIncLaiR. The company is a 
completely rounded unit. Its real earnings 
have and for some time in the future will 
come from its producing, transporting, 
storing, refining and marketing activities 
based on the Mid-Continent fields. It is 
possible that at some future time some of 
its far-flung ventures in Africa, Asia 


One of the greatest of American oil fields 


—South Field at El Dorado, 


Arkansas. 


Above—“Shooting up” a burning oil tank 


to prevent explosion 
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Minor, Russia or Latin America will haye 
an important effect on earning power. For 
the present we need only consider the com- 
pany’s position in view of developments jn 
the domestic oil industry and particularly 
as they affect its operations in the Mid- 
Continent field. It can be frankly stateq 
that these developments have been adverse 
and that an undue prolongation of the 
present crisis will not be helpful. 

Net in the first half of 1923 (allowing 
$6,600,000 for depreciation, depletion and 
taxes) just covered the half year’s re- 
quirement on the preferred and left noth- 
ing for the common. By a ruling of the 
U. S. Treasury Department oil companies 
are required to price their inventories at 
market prices prevailing at the close of the 
fiscal period. Since June 30th further 
sharp declines in prices have taken place 
and further heavy inventory losses will 
have to be taken at the end of the year 
unless an upward move occurs before then. 
No such move appears in prospect, on the 
contrary a further decline is indicated. 
From all present indications S1NcLair will 
not earn its common stock dividend in 
1923 (amounting to about $9,000,000) and 
may not earn its preferred dividend re- 
quirements. It is true that in a rising oil 
market profits go up swiftly and this may 
take place in 1924 and the extent of the 
paper loss reported for the current year 
will be reduced by paper profits in 1924. 

Financial Strength 

Sinclair entered 1923 in strong financial 
condition. It had further put its house in 
order by going “joint” with Standard of 
Indiana on the purchase, storage and trans- 
portation of crude through the Sinclair 
Pipe Line Co. and the Sinclair Crude Oil 
Purchasing Co. Both of these companies 
will probably show a sharp decline in 
earnings during the current year. The 
Pipe Line Co. is building a line to the 
Wyoming fields and construction has been 
delayed necessitating the erection of ad- 
ditional storage tanks there to hold the 
Government Royalty oil (for which the 
higher Mid-Continent prices are paid). 


In marketing the bulk of its refined prod- 
(Please turn to page 487) 
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Progress? 


@ ERIE, this year, should be able to show a surplus for its COMMON 
stock of around $5 a share, which makes the FIRST PREFERRED 
a dividend possibility, and makes the JUNIOR SHARES attractive 
as a speculative venture, 


@ The writer of this discussion presents some interesting features 
regarding this property whose recovery is one of the outstanding 
achievements of the year. 


S a lasting recovery in progress? That 

is a query which a large number of 

readers of Tue FINANCIAL WorLpD 
have been making since it became apparent 
that the road gives promise of being able 
to show a substantial balance earned for 
its stocks after all deductions for fixed 
charges, etc., for the year 1923. 

There is a wide-spread interest in the 
Erte. The skeptics who, near the close 
of last year, predicted early financial dif- 
ficulties for the company—who raised the 
perennial ghost of receivership—are silent. 
There are doubting Thomases, but their’s 
is a still small voice crying despairingly in 
the face of impressive statistical evidence 
of well-being. 

If the investor will examine the facts, 
the conclusion must be reached that the 
Erie at present is in much better shape as 
an earning machine, physically, and finan- 
cially, than it has been in years. In fact, 
the road never in its history has been able 
to maintain so consistently, month after 
month, such a high standard of excellence 
as it has so far this year. 

The American Railway Association has 
decreed that, in order to be in an ideal 
physical: position, a railroad must keep its 
locomotives 95 per cent perfect, and its 
cars 85 per cent perfect. In other words, 
it must not have more than 5 per cent bad 
order locomotives, or more than 15 per 
cent bad order cars. 

Erie today measures up to requirements 


October 13, 1923 


By PHIL MORLEY ., 


Rail Specialist, THe FInanctAL Wor.p 


by being 100 per cent ideal. Never before 
has the road been able to make such a 
satisfactory showing as to equipment. And 
its present physical condition should mean 
lower transportation expenses, lower traf- 
fic expenses, lower maintenance costs, and 
greater ability to handle its maximum traf- 
fic load with maximum efficiency and with 
greater saving for the profit side of the 
ledger. 

Speaking of earnings, the actual operat- 
ing results so far reported, and allowance 
for proper seasonal variations and main- 
tenance adjustments, make it possible to 
estimate the indicated earning power of 
Erie for 1923 as equal to a balance of $5 
or more a share for the common stock 
after all essential deductions. Last year, 
the company showed a substantial deficit, 
partly explained by the effects of the coal 
and shopmen’s strikes, and unusual con- 
ditions generally. 


Results Contrast 


But last year’s results are stated only 
by way of contrast, not as an important 
consideration for present purposes. It is 
believed that the results of operations in 
the past six or seven years are compara- 
tively unimportant. 

What is important is the showing to 
date, and the possibilities for the future. 

The next feature to occupy attention is 
the financial aspect. It is essential that 
almost any line of business be in a 


healthy condition financially. It may be in 
a position to obtain business in large 
volume but, if it is beset with pressing 
liabilities, and if its treasury is bare, it 
will find the way a hard one. 

The Erte has very little, if anything 
at all, to worry about. It has no maturi- 
ties of consequence close at hand. Its phy- 
sical condition does not demand heavy ex- 
penditures immediately, or in the near fu- 
ture. It has some financing to be done, 
but it should be consummated under fa- 
vorable conditions. And the results 
operations thus far, and estimates of re- 
turns in the shape of other income, seems 
to indicate a possible addition to each of 
substantial proportions, and improvement 
in working capital at the end of the year 
by about $15,000,000. 

At the close of 1922 there was an ex- 
cess of current liabilities over current 
assets of more than $1,100,000. 

But the company lifted an item of $10,- 
000,000 from long term debt, or fixed lia- 
bilities, and entered it as a current lia- 
bility. That obligation was in favor of 
the War Finance Corporation, and it was 
one which the management must have 
known would be extended by some sort 
of funding arrangement. Had the item 
remained in what the writer believes was 
the proper section of the Balance Sheet, 
there would have been an excess of cur- 
assets over current liabilities of 


of 


rent 


around $9,000,000, which would have com- 
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pared favorably with the working capital 
of better than 10 millions for the pros- 
perous year of 1916. 

In all probability the working capital 
showing for 1922 had much to do with the 
pessimism regarding the outlook for Erie 
which prevailed at the start of 1923. 


partial answer to the 
query which is our subject we have the 
facts advanced that the Erie is in better 
physical than it has been for 
many years; that its finances are such as 
to leave no worry; and that 
indicated earning power promises a sub- 
stantial balance of net remaining for the 
common stock at the close of the year. 


Therefore, in 


position 


cause for 


What of Future? 


that 
continue! 


Can recovery, and that progress, 

I will proceed to answer in what may 
appear to be a round-about fashion. 

For years the Erte has been subjected 
to sinking spells by recurrent threat, imag- 
ined or real, of receivership and reorgan- 
ization. It matters not, with many, that 
the road did not fall into the hands of 
the courts. It seems to matter as little 
that, even when conditions appeared to be 
at their worst, the company met its bond 
interest without delay. 

In the earlier history of the road, the 
property was the football of the GouLps 
and their friends, who delighted in oiling 
up the engraving machinery for the pro- 
duction of new certificates of debt—piling 
up the funded debt without thought of 
the morrow or of existing holders of old 
securities. Then, when it pleased them, 
they allowed the road to make a showing 
of earnings and, in devious other ways, 
created interest in the securities, to their 
own profit. 


Remove Receivership. Fears 


would be the 
danger of receivership appears to be in- 
definitely removed. 

To find another answer, is difficult. 
There are two factors which may be looked 
upon as standing in the way. 

First, the present capitalization is un- 
wieldly, and the valuation low, in propor- 
tion to the capital structure; 

Second, there is the indeterminate fac- 
tor of the possible future earning power 
of the coal properties of the company. 

Taking up the first difficulty, the ratio 
of bonds to stocks is far from ideal. 
Funded debt takes up approximately sixty 
per ceut of capitalization, and _ stocks, 
the remaining forty per cent. With a low, 
or comparatively low valuation, as basis 


My answer Number 1 


for determining the return on property in- 
vestment, such proportions of stocks and 
bonds are disadvantageous, with the ex- 
ception of 
mounting. 


periods when earnings are 
If a disproportionate percentage of in- 
come is consumed by fixed charges—bond 
interest and taxes—it is obvious that there 
will remain only a small balance of in- 
come for dividends and betterments, par- 
ticularly in lean years. Even though ex- 
(Please turn to page 486) 
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Investors Being Asked to Buy 


An Interest in Production of— 


A Famous Brand of Flour 


Most of us know something about that well-known slogan 


—“EVENTUALLY—WHyY NoT Nowe” 


Minneapolis. 


It is a query that has been broadcast over the world, and 
has made famous the WASHBURN-CROSBY COMPANY 


at 


The COMPANY now is inviting tke public to purchase an 


interest in the business by becoming holders of an issue of 
7 per cent PREFERRED STOCK. 


By John F. 


N the past ten years, the WASHBURN- 
i Crossy Company of Minneapolis has 

sold $936,000,000 worth of its products 
—nearly a billion dollars in sales as testa- 
ment to the power of advertising. Of 
course, the quality of the company’s prod- 
uct had something to do with building up 
such a large sales total. But even a supe- 
rior quality would not have been suff- 
cient. 


Not a city or hamlet or home in this 
country but is familiar with, or has had 
brought to its attention at some time, the 
famous slogan—“Eventually —Why Not 
Now!” That query has reached into 
millions of homes and has resulted in the 
delivery of a bag of Gold Medal Flour 
with the red and green label. 


Long Founded 


The company has been in existence, in 
one form or another, since 1866. The 
present corporation was formed in Minne- 
sota back in 1889, and is the largest man- 
ufacturer of flour and kindred products 
in the world. Its products are sold in 
every state in the Union, and in many 
foreign countries. 

An important factor in making for the 
success of such an organization is strate- 
gic location of mills. The factor has not 
been neglected by the WasHBURN-CROSBY 


Company, which has its mills located in : 


Minneapolis, Buffalo, Kansas City, Chi- 
cago and Louisville. And every day these 
mills turn out a combined daily produc- 
tion of 64,300 barrels of flour, when operat- 
ing at capacity. 


New Preferred Quota 


There has been issued recently a new 
preferred stock quota, which makes the 
outstanding total $7,000,000. The recently 
offered block was $2,000,000. The senior 
shares pay 7 per cent, and they are cumu- 
lative and have a sinking fund provision 
providing for retirement. There is not 
a dollar of funded debt running ahead of 
the preferred in first claim upon assets 
and earnings. And the last statement of 
surplus and undivided profits showed a 
total for that item of nearly 4% million 
dollars. 


McLaughlin 


On or before November 1, 1924, and 
annually thereafter, the company will re- 
tire by purchase or call, out of surplus 
and net earnings, 2 per cent of the total of 
preferred stock outstanding. And the com- 
pany may retire from time to time, any or 
all of the senior shares at 110 on or be- 
fore August, 1928; and thereafter to Au- 
gust, 1933, at 10714, and at 105 from then 
on. 


Tangible Assets 


I have looked over the last balance sheet 
and income statement of the company and 
find that, at the close of July of this 
year, there were tangible assets equal to 
two and one-half times the par value of 
the senior shares outstanding at that time. 
And net quick assets were equal to 18 
times the total of preferred stock out- 
standing. 


Fixed assets at present are equal to 
approximately 50 per cent of the present 
replacement value of the properties for 
milling, and 662-3 per cent of the re- 
placement value of grain elevators and 
tanks. Another point of interest is that 
the valuable water power rights of the 
company, good will, brands and _ trade 
marks are carried on the books at $1. 


Gross Sales 


I have stated that, in the past ten years, 
gross sales totaled approximately $936,- 
000,000. Net in that period, after taxes 
and liberal depreciation, has averaged 
nearly 2%4 million dollars annually, or 


more than five times the dividend require- 


ments for the senior shares. 


And not a single year in the past de- 
cade has shown a deficit. 


In 1921, when depression that was gen- 
eral throughout the country brought a 
great many cancellations, the company 
failed to show net equal to twice dividend 
requirements. That was the only year in 
the past ten that it failed to do so. 

Here, in the writer’s opinion, is a good 


investment, with a reasonably safe re- 


turn, for the investor who wants a steay 
income with attractive possibilities in the 
way of profit resulting from retirement 
of his stock at a premium. 
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himself a 
world.” 


( Mr. THOMPSON recently returned from a 
tour of CENTRAL AMERICA,’ 


Wallace Thompson, Author and Traveler, 
Presents Here an Interesting View of — 


Friendly Empire, Latin America 


( Seldom is it the privilege of THE FINAN- 
WorLD to offer its READERS such 
an unusual word picture as is to be found 
in this one from the pen of one who calls 
“qwanderer-in from another 


his observa- 


é 
y>* Galveston 
| 


Gulf of Mexico ..- 
J Tampico 


tions sharpened by the imaginative vision Qyoay ) 
° : “& QVeraC 
that is the possession of most men whose e © > Sth inn 
‘ . s a Tg ‘ 
lives are devoted to literary effort, are he th, t.¢ Carprbbean 
peculiarly worth while at this time. Se Z ra *°* 
mein 
SMERICA 
CANAL 
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Serial and Book Rights Reserved 2 
’ COLOMBIA 
> s wandeter-in from another same world and none of them with any of Latin America. It is .. empire which 
world, where policies are more more hold on it than any other. we shall not and nec’. not rule, yet an 
important thay dollars, where time ae oe oa , ia ei empire, a commonwealth of nations, which 
e have been watching the ups and 


is marked in generations and “forever” 
does not mean a year (as one famous 
operator tells me they call it in Wall 
Street)—may I say something of how cer- 
tain international bond issues appeal to us 


out yonder? And particularly how the 
Latin American issues appeal to us? 
We have queer ideas out there, ideas 


which seem old-fashioned because they are 
ideas like the 
one that dollars can really be missionaries 
and that doilar-diplomacy can be all Sec- 
retary KNox meant it to be when he coined 
that unfortunate phrase. Out there we 
have room for round globes as our maps, 
globes where Central America or Patagonia 
sticks out just as far on the bulge as does 
New York or London. Out there we like 

think in terms of the world, and of all 
the countries and cities and money markets 
nd produce markets hanging upon that 


only beginning to be new, 


downs of bond issues, just as Wall Street 
has, and we have noted that it is not al- 
ways the best secured or the safest coun- 
try which has the best quotations, nor the 
worst country which has the lowest. We 
have read, as you have, the thrilling tales 
of financial crime in the romantic pages 
of the “Annual Report of the Council of 
the Corporation of Foreign Bondholders,” 
and have noted that it, too, has very little 
effect on the bond market. But we have 
also seen certain things which Wall Street 
does not seem to see. 


Of late we have been seeing an empire 
opening at our an empire vaster 
than any over which any flag can ever 
fly, an empire to which dollars which are 
friendly and understanding (and which 
may nevertheless be very canny dollars) 
alone can give us entry. This is the empire 


doors, 


must be welded together, with and by this 


country of ours, and by the help of our 
finance and our good faith. 

Pecple spend much 
and fil 


conversation 


newspaper space 

fresh air with 
about how little the United 
States got from the World War. But 
from out yonder we can see that the 
United States won more in the long cen- 
turies than all the freedom won by France 
(from the fear she still feels), than Eng- 
land won in the new colonies she did not 
want, than Italy won in her blessed 
Adriatic she is still fighting for. The 
United States won the Monroe Doctrine, 
which never existed before save by the 
potential force of our arms, but which 
today is so recognized that we can put it 
at last in its historic place, as a great 
policy of self-defense, as Secretary 
HucuHeEs so eloquently did at Minneapolis. 


much otherwise 
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We won the right to pass hither and yon 
in Latin America, to say yea, yea, and nay, 


nay, to all the suggestions which come 
from the south of us. We won, above all 
the rest of the world, the right to serve 
and to help, and to march in partnership 
and friendship with those rich and won- 
derful lands. 


New Empire 


Last, we won the right to follow our 
own road in forming in Latin America 
empire of friendship as 
world has not yet seen. 


such an the 


In all the past 
century and more, we have been bound by 
the conventions of empire. First the Span- 
ish convention, that empire was a thing of 
arms and_ soldiers—which 
not have at 


our people 
any cost. Then the 
convention of the English, that empire was 
a product of trade and of trade alone— 
when we had no trade and adopted foreign 
commerce only as a luxury and not with 
that outward urge of the necessity which 
builds empires. Then we had the conven- 
tion of the German, with his empire of 
colonization and his mingling with the 
other peoples, through which he was work- 
ing (with some success) to take Latin 
America from beneath our noses. 
All these were the ways of empire, and 
none other, we were taught. 


would 


away 


And yet we 
knew, deep in our hearts, that they were 
not our ways. But the conventions bound 
us and while we paused and 
whether might ever have empire, 
Briton and German and Japanese took the 
sand away from beneath our towers, where 
we held the empty battle-line of the Mon- 
roe Doctrine, which no man assaulted. 

Yet we groped blindly, even then, for 
another way to empire, to some dim em- 
pire of friendship and understanding. We 
groped very clumsily, sticking our fingers 
in other fellows’ eyes, and doing all sorts 
of disgraceful things, trying to create em- 
pire in a friendly with trade we 
“allowed” as a favor and colonization 
which was only a name. Through it all 
we spent millions upon millions, and much 
blood and devotion. We brought home 
only the shadow of empire, and the curses 
of those we helped, and met the yelps of 
those who happened to be on the other 
side of the domestic political fence. 


wondered 
we 


way 


New Era Is Here 


Today, however, a new era is here, and 
well upon us. Now we have a free road, 
and the world to the south is coming to us 
in friendly guise (it is sometimes merely 
guise, but time and our friendship will 
change all that) and we, who have much 
to give, find ample opportunity. Loans 
are wanted, and since the war America 
kas had the choice, in all the world, as to 
whether those loans should be arranged— 
always the first choice and sometimes the 
last. Now, therefore, we are at last de- 
vising ways to give both security to our- 
selves and the pride of the self-respecting 
borrower to the clients we serve. 

This combination has been our great 
problem in Latin American finance. It is 
based, far back, in the creed which we took 

(Please turn to page 476) 
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_@ Highlights regarding— 





Three Progressing Utilities 


@ Reports of EARNINGS of PUBLIC UTILITY companies have 
been commented upon favorably by the writer of this article 


in recent issues; 


@ Here are THREE COMPANIES which are outstanding evi- 
dences in support of his contention that the UTILITIES are 
among the most consistent reporters of real progress; 


@ Some pertinent suggestions also are made in the course of 


this discussion. 


By Byron C. Hall 


EW public utility enterprises are in 
a position to present such a satisfac- 
| tory showing of earn- 
ings over a long pe- 
riod of time as that 
which the BrRooKLYN 
EpDISON is in a position 
to disclose to the inquiring investor. This 
company can be rated among the best man- 
aged companies of its kind in the country. 
And its territorial arrangement is as a 
Rock of Gibraltar. The population served 
is concentrated, and there has been a 
steady and consistent growth in distribu- 
tion of light and power for years. The 
management is inclined to be conservative, 
yet it is progressive. 
ice authorities, the 
esteem. 





Brooklyn 
Edison 





Among public serv- 
company holds high 


Brooklyn is a rapidly growing section 
and, in consequence, the demands for serv- 
ice upon such a company as BROOKLYN 
Epison are heavy and increasing with the 


growth of population. 


The company made preparation for the 
expansion in its territory by carrying out 
large programs of additions and better- 
ments which, today, are bringing in more 
dollars of income. In order to carry out 
its program of improvement, the company 
increased its stock capital rather than its 
funded debt structure, which was a far- 
sighted thing to do. And, while it was 
adding rapidly to its stock outstanding, it 
actually was decreasing its bonded debt. 
Today the common stéck capitalization is 
around 58 per cent of the total capital 
structure, as compared with only 35 per 
cent two years ago. 


Large Gain in Gross 


Since 1918 there has been a large gain 
in the gross business of the company. Last 
year’s gross was almost 81 per cent larger 
than the gross for 1919. Last year’s gross 
receipts totaled slightly in excess of 19 
million dollars. This year the company 
should be able to report a gross of from 
4 to 5 millions in excess of the 1922 total. 

BrRooKLYN Epison pays $8 a share on 
its capital stock. Earning power this year 
should be very substantially in excess of 
that amount. At the recent price quoted 
for the stock, the yield on the investment 


is about 7.4 per cent, which seems to be 
particularly attractive for a stock which 
appears to be able to show an earning 
power providing a very substantial margin 
of safety above all deductions and dividend 
requirements. 


The company is not yet at the end of its 
needs for additions to property and the 
like. In other words, the time when it will 
have about reached the peak of its de- 
mand is far distant. In all probability 
there will be further. offerings of stock. 
Rights to subscription in the event of 


i 


- further stock financing would be of suffi- 


cient value to amount to an extra dividend 
if sold by the stockholder. Altogether, a 
highly satisfactory return is possible for 
the investor who purchases at around the 
current price levels. 

Here is a tabulation that will afford the 
reader a composite view of the remarkable 
progress the company has made since 1919: 


Items 1922 1919 
IIR Scho $19,129,689 $10,709,234 
tT ae 6,032,363 3,210,132 
| 6,229,162 3,351,012 
EES es 2,123,755 1,088,449 
_ Rape nee 4,105,407 2,262,563 
% on aver. stock 18.20% 13.10% 
% on stock out at 

end of year .... 14.47% 13.08% 

¢ 2 a 


OSSIBLE earnings for this year of 
$10 a share for MASSACHUSETTS GAS 





would contrast with 
a little better than $6 
a share earned net for 
last year. The stock, 
prior to late in 1921, 
when the dividend rate was cut to 5 per 
cent, paid 7 per cent annually. With 
earnings running at such a high rate, 
which would provide a margin of safety 
for the dividend that would be quite as- 
suring, there is reason for anticipating 
that the directors before long will see fit 
to increase the rate, or restore it to the 
old payment. If there is justification for 


Mass. 
Gas 








such anticipation, then the stock is attrac- 
tive around its present price level. 

In the first half of the current year, the 

net earnings of the subsidiary companies 
(Please turn to page 474) 
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q@) Stocks You Should Read About— 


Five Unusually Interesting 


Stocks 


A subscriber to THE FINANCIAL Wor~pD has written to Mr. ALTON 
asking for an expression of opinion on the relative merits of several stocks. 
We have asked Mr. ALToNn to make reply in the form of a special “story” 
for publication, as the stocks which are the subject of inquiry are of suf- 
ficient general interest to be of possible benefit to others of our subscribers. 


—TueE Epirors. 





American Cyanamid— 





Stocks are divided into two classes— 
and inactive. CYANAMID is in 
the last-mentioned classification, al- 
though there is reason for believing that 
it will come in for more active public 
demand as its especial virtues become 
more widely appreciated. 


active 


At the outset, I would venture to say 
that the common stock of this company 
can be rated as one which, in the not 
distant future will be favored with a 
dividend increase. However, even at 
its present price, in view of the known 
earning power, the stock is an attractive 
one to buy and hold on the chance that 
the yield will be increased lated on. In 
the meantime, the earning power is such 
as to justify confidence in the safety of 
the present rate of payment. 


Current earnings would justify in- 
crease in the dividend to $6 a share, 
which would be an advance of $2 a 
share in the annual rate of distribution. 

This company, and its subsidiaries, 
own and operate four plants which are 
engaged in the production of a raw ma- 
terial used by the fertilizer manufac- 
turers as a base for their product. The 
plants also produce cyanide, which is 
used in extracting gold and silver from 
the ore, and in ere treatment and metal 
Other acids are produced and 
are in large demand in chemical and 
dye-making fields. 


refining. 


The last annual report of earnings of 
AMERICAN CYANAMID showed $25.38 for 
the junior stock after dividends for the 
preferred shares. 

As a general rule, I would not rec- 
ommend a more or less inactive stock 
to the average investor to whom specu- 
lative possibilities mean something. In- 
active stocks, that are safe, are suited to 
the purposes of the investor who wishes 
to employ idle funds at a satisfactory 
rate of return above ordinary interest 
rates, without assuming any risk what- 
ever so far as maintenance of dividend 
is concerned. 

But, in the past few weeks, there has 


been unusual activity in CyANAMID 
common, predicated, doubtless, upon 
increased dividend outlook. With 


+h- 


t possibility in view, a purchase of 
this stock would be in order. 


October 13, 1923 


By DANIEL A, ALTON 








The Stocks— 


American Cyanamid, common 
Chino Copper, common 
Cushman’s Sons, common 
McCall Corp., common 
Power Corporation of N. Y. 























Chino Copper— 





Recently CHino Copper shares have 
been under pressure from time to time, 
and the inference has been that the 
stock is not an attractive one. Person- 
ally, I do not believe that it ts. 

CHINO management does not expect, 
according to my information, to be able 
to get its costs of operation down below 
from 10 to 11 cents a pound. If CHINo 
cannot hope to operate with a lower cost 
figure, then I-do not consider the stock 
worth any more than it is currently 
quoted—speaking of it solely as a pos- 
sible purchase. 

In fact, I would suggest holders to 
sell it and transfer the proceeds into 
Ray Consolidated or Mother Lode. 

The grade of ore which CHINO is de- 
veloping is not much above 1.35 per 
cent copper, although the average of 
extraction from ore mined has held up 
remarkably well, so that the low-grade 
is not such a handicap as it otherwise 
would be. 

Asset value of ore reserves is in ex- 
cess of the present market price of the 
stock, but not sufficiently so to make 
the shares attractive as a speculation or 
a bargain. The principal drawback is 
the high cost of operation. In view of 
factors in the industry, the companies 
that can operate on a cost of nine cents 
or lower are the ones which will be 
able to show the satisfactory margin of 
profit which is so essential to make a 
copper proposition an attractive one. 
A still better suggestion would be to 
buy one share of Kennicott for two of 
CHINO, and obtain an immediate yield. 


* * * 





Cushman’s Sons— 





A strong cash position, and excellent 
prospects for growth in total as well as 
net sales, serve to make the common 


stock of CUSHMAN’s SoNs attractive 
for the investor who possesses patience. 

I need not refer in detail to the re- 
markable successes that have been 
achieved by some of the “baking” 
stocks, and the chain store enterprises. 
The figures and the histories are mat- 
ters of record in THE FINANCIAL Wor_p. 

CusSHMAN’s SONS possesses the at- 
tributes of outstanding success in the 
company’s field of endeavor. 

CusHMAN’s SoNs is not a newcomer 
in its field, as it dates back more than 
fifty years. It is one of the largest New 
York producers and distributors of bak- 
ery products, and its output is sold 
through the medium of its own stores 
and delivery routes. In short, besides 
being a manufacturing proposition, the 
company is a chain store enterprise. It 
is well known that companies which 
produce what they sell in their own 
chain of sales media are successful, pro- 
vided the management is efficient, and 
provided the product itself is meritori- 
ous and commands public approval. 

In the past seven years, the route cus- 
tomers of this company have increased 
over 100 per cent, and current earnings 
are running well in excess of current 
dividends. The company at present is 
engaged in work of expansion which will 
add materially to earning power, and a 
strong cash position adds to the at- 
tractiveness of the stock. 


* * * 





McCall Corporation Common— 





In 1921, the McCall Corporation 
earned a balance of about $10 a share 
on its common stock, after all charges 
and after full dividends on the first and 
second preferred shares. This year, 
according to unofficial estimate, earn- 
ings are running at a rate that would 
indicate an earning power for the com- 
mon for 1923 of around $18 a share. 

Here is a stock that obviously is in 
line for dividend action of a nature that 
would accrue to the large and substantial 
benefit of the holders. Ultimately, the 
shares should sell on a_ considerably 
higher level, and should afford a very 
satisfactory yield. 

The McCall corporation has been 
making strides. Last year, the circu- 

(Please turn to page 481) 
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Industrials 





American Bosch Magneto— 
Rating “C”’ 

The stock got down to a record low 
price for all time during the past week. 
In view of the very large automobile 
business the action of the stock can only 
be construed as reflecting the uncertain- 
ties surrounding its original 
the property custodian and 
the pending litigation. Earnings are ex- 
pected to be above $3 per share for 1923. 


acquisition 


from alien 


American International— 
Rating “D” 

This company is continuing to dispose 
of such of its frozen assets from time to 
time as opportunity presents itself. Cart- 
Macy & Company stock has now been 
sold, and the Masinck & Company stock 
still remains to be liquidated. Of course 
in addition to this there are large blocks 
of Mercantile Marine, Simms, New York 
Shipbuilding, Pacific Mail and U. S. Rub- 
ber, all of which are in a highly specula- 
tive position, and may have to be carried 
for a considerable period of time before 
they can be disposed of to advantage. 


American Woolen— 
Rating “B” 

American Woolen sold to a new record 
low during the week, despite the opti- 
mistic utterance of President Wood. 
What the 1924 volume of business and 
profit margin will be, in view of the very 
high wages being paid by the company, 
is doubtless one of the uncertainties in 
this situation. 


Arnold Constable— 
Rating “C” 

Arnold Constable has shown consider- 
able rallying power from its low price of 
1923. Doubtless the company is develop- 
ing because of the fundamentals that are 
favorable to the department _ stores, 
namely a large purchasing power. The 
new management reports that sales for 
the first eight months of 1923 were 85 per 
cent above those for the previous year. 


Fifth Avenue Bus— 


Rating “A” 
Shares of Fifth Avenue Bus suddenly 
became active on reports that negotiations 
are under way between this company and 
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the Yellow Cab Company, with the idea 
of expanding the cab manufacturing com- 
pany’s bus business. The Fifth Avenue 
Bus Company operates an extensive bus 
building plant and it may be that the 
Yellow Cab Company plans an extension 
of bus facilities throughout the country 
similar to its successful campaign with the 
Yellow Taxi. The company’s expenses 
have been cut by the drop in gasoline 
prices. 


General Motors— 
Rating “B” 


The Buick division of General Motors 
reports a remarkable increase in sales in 
September when all production records 
were broken, and by the end of the month 
production had reached over 1,000 cars per 
day. Production plans for October call 
for an increase over the record-breaking 
September output. The new Buick model 
has apparently caught popular fancy. 


Int. Mercantile Marine— 
Rating “D” 

A rally in the preferred stock of Inter- 
national Mercantile Marine was based on 
plans the company was reported to be 
formulating for the reimbursement from 
the government of about $50,000,000. The 
claim is based upon the theory that the 
company lost this much by the govern- 
ment’s action in refusing to sanction sale 
of company’s British subsidiaries to Brit- 
ish syndicate in 1918. As it will appar- 
ently be necessary to have Congressional 
legislation before this claim can be en- 
forced, we would not be inclined to advise 
Marine preferred stockholders to get over- 
enthusiastic about prospects. 


International Paper— 
Rating “C” 

President of International Paper re- 
ports that the company’s new power plant 
is now in operation and that total earn- 
ings will be in excess of preferred divi- 
dend requirements for 1923. It may be 
that when this company develops its en- 
tire water power that an earning record 
will be made that will compare very fav- 
orably with the hectic and downs 
of previous years. 


ups 


Loft— 
Rating “C” 
The company has been expanding its 
chain of stores and elimination of a divi- 














dend cash 


its 


has improved 


position. 
Gross sales during the third quarter of 
1923 were slightly above those for the 
same period last year. The recent ad- 


vance in sugar prices has adversely 
fected operating costs. 


af 
di- 


Mother Lode Coalition— 
Rating “B” 


Mother Lode keeps up its high volume 
of output and reports 2,966,000 pounds of 
copper as its net production in September. 
3ased on -an annual production rate of 
36,000,000 pounds Mother Lode will: have 
to earn about 7 cents a pound net on its 
copper, in order to cover the dividend of 
$1 per share on its outstanding stock. 


National Biscuit— 
Rating “A” 

Just the regular dividend of 75 cents a 
share quarterly was declared on National 
Biscuit common stock, which is payable 
January 15. Earnings are running at a 
rate substantially in excess of current 
dividend requirements and prospects for 
an increase in 1924 appear bright. 


Punta Alegre— 
Rating “B” 

Activity in Punta Alegre Sugar and 
rising prices lead to the expectation of 
a resumption of dividends at the $5 an- 
nual rate, and a possible extra addition. 
The recent rise in sugar prices has un- 
doubtedly affected the net earnings of this 
well established company. 


Sloss-Sheffield— 
Rating “B” 

In common with other steel companies. 
Sloss-Sheffield reports a sharp falling off 
in earnings during the last half of 1925 
This, of course, has been largely brouglit 
on by high costs and declining prices. It 
is estimated that in the third quarter the 
company earned around one-half million 
dollars, which compares with $1,681,000 
the first six months of 1923. 


Tobacco Products— 
Rating “B” 

Reports are current that Tobacco Pr 
ucts is considering the inauguration 
dividends on the common. stock. Earn- 
ings are running at a high rate, and di 
dends of at least $4 a share would 
justified. 
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U. S. Cast Iron Pipe— 
Rating “C” 

Directors meet on October 25 to con- 
«der dividend action, and the recent de- 
fine in the stock indicates that the former 
solicy of conserving cash will very likely 
he pursued for some time yet. It is pos- 

however, that the full dividend on 
n-cumulative preferred stock of $7 
hare yearly will be paid as earnings 
plicable to the common stock are esti- 
mated at in the neighborhood of $14 per 
share. A $5 dividend on the preferred 
for 1923 has already been declared. 





Railroads 





Canadian Pacific— 
Rating “A” 

Canadian Pacific was one of the strong 
pots in the market during the current 
week, based on report that earnings thus 
far in 1923 were satisfactory, and, that 
prospects for a heavy fall movement and 

good net were excellent. 


Chesapeake & Ohio— 
Rating “B” 

Chesapeake & Ohio scored a spectacular 
advance, due to reports of an increase in 
the current dividend rate and _ possible 
early consolidation with the Nickel Plate. 
The situation in this stock was very com- 
pletely analyzed in THE FINANCIAL 
WorLD last August when it was selling 
below $60 per share. It still appears to 
have good speculative investment possi- 


ities, 


D., ‘. & WwW 
Rating “A” 


For the first time in some months ac- 
was noted in Delaware, Lacka- 
wanna & Western in rising prices. Doubt- 
less the steady increase in earnings dur- 
ing recent months and the heavy car 
loadings despite the anthracite strike in 
September has led to the expectation 

Delaware, Lackawanna & Western 
will resume its usual Christmas disburse- 
of an extra which was omitted last 
year because of the shop and coal strikes. 


tivity 
Ivity 


meant 
Mente 


Illinois Central— 
Rating “A” 

\nother issue of convertible 6 per cent 
stock of Illinois Central will 
hortly be offered to stockholders with the 

ht to subscribe at par. Each holder 

10 shares of Illinois Central will be 

tled to subscribe to one share of the 

convertible preferred. This stock is 
ntly quoted at 107 and the common 

104, 


preferred 


N. Y., Chicago & St. Louis— 
Rating “B” 
lans are understood to be under way 
double track the entire line of 
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New 


York, Chicago & St. Louis from Buffalo 
to St. Louis. Volume of traffic has be- 
come very heavy, and it is only due to 
the fact that such a large proportion of 
the business is freight, and that this is 
handled at very high speeds that the pres- 
ent facilities have been adequate thus far. 
The road has been making a very good 
showing, and its traffic arrangements with 
Chesapeake & Ohio will undoubtedly 
further strengthen its position, and it is 
now estimated that earnings applicable to 
common stock for the new consolidated 
company will be in the neighborhood of 
$20 a share for 1923. 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up-to-date: 


Standard Milling com............. AtoB 
oo * eens CtoD 




















St. Louis & Southwestern— 
Rating “B” 

Earnings of St. Louis & Southwestern 
for the three years, 1920 to 1922 inclusive, 
averaged more than $8 per share on the 
common stock. Based on earnings for 
the first eight months of 1923 about $11 
per share is indicated for the common 
stock. This stock is currently selling at 
around 29, so that the company has put 
surplus earnings equal to the current mar- 
ket price back into the property in the 
last four years. The common stock of 
this company is entitled to a place on a 
list with the probable railroad dividend 
paying issues. 


Southern Railway— 
Rating “C” 


At the annual meeting of the stock- 
holders of the Southern Railway, a reso- 
lution was adopted, recommending that 
directors give consideration to inaugura- 
tion of dividends on the common stock. 
Directors are expected to meet next week 
in New York and this should settle the 
question as to an immediate declaration of 
dividends on this issue, which has shown 
considerable market strength recently. 
Earnings continue at a high rate and 
prospects for the coming months are ex- 
cellent: 





Public Utilities 





Am. Water Works & Electric— 
Rating “B” 

Despite the fact that earnings are at a 

rate to justify an increase in the dividend 





on American Water Works from the pres- 
ent rate of $4 per share, it is not thought 
probable that such action will be taken 
this year. However, with prospects good 
for further increase in earnings during 
1924, an increase during that year can 
be expected. 


Philadelphia Company— 
Rating “A” 


The early termination of the receiver- 
ship for the Pittsburgh Railway Company 
has been recommended and under the re- 
organization plan proposed, the company 
should be able to report earnings which 
will be of substantial benefit to the 
Philadelphia Company. Pittsburgh Rail- 
way succeeded in earning more than in- 
terest charges last year, and it is expected 
that the Philadelphia Company’s equity in 
the earnings will be between $500,000 and 
one million dollars annually. 





Oils 





Middle States— 
Rating “D” 

Although oil prices were lower than dur- 
ing the corresponding period of the previ- 
ous year, the Middle States Oil Corpora- 
tion in the first half of 1923 earned a net 
income of $2,885,553 after expenses, rent- 
als and reserve for Federal taxes, as 
against $3,486,798 for the same six months 
of 1922. The figures indicated earnings 
equivalent to 96 cents a share the first 
half of this year on the $30,000,000 of $10 
par common stock, as against $1.45 during 
the 1922 period on $23,917,000 of out- 
standing stock. 


Shell Union— 
Rating “C” 

Continued weakness in Shell Union Oil 
is attributed to an early offering of rights 
to subscribe to the common stock at $10 
per share. Doubtless such financing would 
be advisable in view of general conditions 
in the oil industry, which would require a 
company such as Shell Union to largely 
increase their inventories at present low 
prices, in order to average down their 
costs. 


Standard Oil of California— 
Rating “A” 

A cut of 28 cents a barrel in California 
Crude Oil prices was announced by 
Standard: Oil of California. It is expected 
that this will result in a further cut in 
Mid-Continent Crude oil prices and also 
further cuts in the price of refined prod- 
ucts. Oil stocks have rallied somewhat 
from their recent low prices and probably 
largely on covering by the short interest, 
and, of course, are now in a position to 
advance or decline in accordance with gen- 
eral conditions in the industry. With a 
further decline in price indicated 
does not appear to be much foundation for 
an immediate advance in oil stocks. 


there 
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Now that Litoyp GEORGE is on a 


Lloyd visit to us we have an opportunity 
George’s of knowing better the man who was 
Visit one of the three of that remarkable 


trio which drew up the Versailles 
treaty and who must assume the full responsibility 
for it. 


In the light of what has occurred since that pact 
was drawn, it has been a failure for, instead of per- 
ianent peace, the world today is still unstrung and 
harassed. Though Witson, CLEMENCEAU and GEORGE 
were actuated by the highest ideals, the treaty itself 
was too idealistic for this practical age. 


But this failure will make our welcome none the less 
hearty for Lroyp GrorGE any more than it did for 
the “Tiger of France” when he visited us. 


All these three men, WILSoN, GEORGE and CLEMEN- 
CEAU, will live to be the outstanding figures in the 
world’s greatest crisis. If they did nothing else than 
bring to its downfall the menace of Czsarism in 
Europe they have earned the gratitude of our people. 

In his first interview in the United States, Lioyp 
GEORGE said he came here to see not to say, a remark 
which shows he still is a great diplomat. Yet, if the 
former British Premier persists in maintaining a screen 
of silence about himself, and only comes to see, what 
will constantly come to his vision is the picture of 
the warm spot he occupies in the heart of the American 
people. 

With the little Welshman it will be believing what 
he is seeing. 


A clever piece of financing has been 


Middle conceived by the Mippite STATES 
States Oui interests in their offer to the 
Offer shareholders of IsLAND Ort & 


TRANSporRT the proposition of ex- 
changing their stock for stock of a MippLeE STATES 
subsidiary, the Gulf States Oil, plus a cash considera- 
tion of $3 a share. 


It is clever financing for Mippie States Oil, but not 
for the IsLanp.Om. stockholders. This apparently is 
the conclusion of the Street, for the proposition failed 
to arouse any enthusiasm and IsLaANp Or again is 
selling at the price it was before the offer was made 
known. 


Gulf States Oil has nothing tangible to offer IsLAND 
Or shareholders for their additional outlay of cash. 
It is a speculation, and, if it is one similar in char- 
acter and in outcome to what Mrppte StaTEs proved to 
be eventually IsLanp Ott shareholders will be out more 
money. 


IstANpD Or has about 2,500,000 shares outstanding. 


By THE OBSERVER 


Were it possible to induce this stock to accept the pro- 
posed exchange it would mean that Gulf States Oil 
would raise nearly $7,500,000 capital, and for what? 
Simply for another opportunity to gamble in oil under 
conditions that are very adverse. 

But this offer reflects a peculiar state of mind in 
certain Wall Street circles which are infected with high 
finance of a superior quality—a phase of mind that 
seems to regard the average investor as a child in- 
clined to jump at every proposition made to him. 

In this case it has not been so, for the reason the 
proposition is too ridiculous. 


After reading an announcement 

Dry ’ made in behalf of Senator Capprr’s 

Your farm papers about the condition of 

Tears the farmers we can advise, without 

reservation, that all their political 

friends who have been shedding tears over their plight 

to dry their eyes and put away their bedewed handker- 
chiefs. 

We learn from this announcement that the income 
of our farmers during 1923 will be more than a billion 
dollars in excess of what it was in the previous year. 
By the time 1923 has fully run its course the increase 
in their incomes and wealth may be much larger, with 
corn again selling for over a dollar a bushel. 


Among the members of the so-called farm bloc in 
Congress Senator Capper has been one of the most 
outstanding and insistent that the farmer be relieved 
from the hardships uneconomic agricultural conditions 
have placed him under. 


Of what this hardship really consists is difficult to 
see, in view of the Senator’s own papers, unless it be 
that the farmer’s income has grown to such proportion 
it has become difficult for the tiller of the soil proper- 
ly to control and handle it. 

Of our population the farmer has been the most 
favored. He has been specially blessed by class legis- 
lation. He can borrow money more cheaply than his 
brothers in other fields of occupation. Hence, he him- 
self if honest with himself must feel he has been over- 
pampered. 


A new and progressive spirit 1s 


Mexico’s guiding the destinies of the Re- 
Eyes on public of Mexico towards a fruit- 
Future ful future. This spirit looks beyond 


the intelligentsia and proprietors of 

the nation’s wealth: it seeks to better the conditions 

of the peon or what we regard the bone and sinew of 
her population. 

To attain this object Mexico is not installing any 

socialistic experiments but will endeavor to raise her 














peons by enabling them to help themselves after they 
have been started on the right course. In this respect 
she is more sensible than other countries. 


What Mexico intends to do for her peons is to 
apportion to those willing enough to become inde- 
pendent, parcels of uncultivated land now owned by 
the Government, and of which there is plenty. To 
acquire permanent ownership of such land it will be 
necessary for the applicant to work it for a period of 
two consecutive years, after which there will be granted 
by the Government a free and complete title to the 
property. 

[It is the theory of the sponsors of this plan that 
property rights tend to increase the desire of people 


to better their position. If the peon can be made 
more independent it will only be when his income per- 


mits him to offer his children more opportunities for 
education than he has had, for after all he is but a 
human being with the same natural instincts and ambi- 
tions inherent to man. 


In adopting this idea for the betterment of her 
people, Mexico is building for the future and on a 
very sound basis. 


As the investing public is not ac- 


Underwriting quainted with the technical opera- 
Syndicates’ tions of syndicates formed to un- 
Error derwrite bond issues it assumes it 


to be a fact when it is announced 
in connection with such offerings that,—‘“bonds hav- 
ing been oversubscribed the advertisement in the news- 
papers appears only as a matter of record.” 


Literally, the statement is true. It means that bond 
dealers, known to the trade as distributors of secur- 
ities to investors, have subcribed for alloments of se- 
curities more than sufficient to absorb the entire issue. 


But that, however, is the preliminary step. The 
real work of placing the bonds with investors comes 
next. If it so happens that there is a flat bond market 
the distributors find themselves with unsold bonds on 
Therefore, it happens, as was the case 
recently with two large issues, that, when the under- 
writing syndicate dissolves and its members: are re- 
leased from their obligation not to offer any of the 
securities under the syndicate’s figure, there occurs a 
decline in the price because the distributors do not wish 
their capital tied up in slow moving securities. 


their shelves. 


Where underwriting syndicates commit a bad blun- 
der is they do no look far enough ahead by seeing to 
it that a broad market is made for their offering 
among the investing public through liberal advertising 
so that, when they announce an oversubscription and 
the advertisement as a matter of record, it is just what 
it says, so far as the public is concerned. 


Such intelligent advertising would place bonds where 
they would not be so apt to come on the market quick- 
ly which but tends to depress the price and create the 
impression among investors that there is something 
Wrong with them, when such is not the case. There 


1s 


evidence only of an oversupply. 





Our Bureau of Foreign and Domes- 


Our tic Commerce publishes some very 
Export interesting statistics anent our for- 
Trade eign trade. Its figures for the last 


eight months show a gain of 33% 
in our business with Latin American countries. 

This gain is unmistakable evidence of the trend of 
our export business and American business men, usu- 
ally very keen to sense the direction in which lie their 
opportunities for expansion, should not ignore the 
message these encouraging figures carry to them. 


Since the tide of our export trade is running so forci- 
bly in the direction of the South American republics 
it behooves us to view with encouragment any finan- 
cing these nations propose by which to develop their 
natural resources, as in the end we would benefit from 
it. 


Though the San Salvador loan is not a large one it 
is a loan of a compact and wel! governed country—a 
country that has a sufficiently large business for us to 
cultivate. 


Furthermore, the proposed loan, which, in the opin- 
ion of our State Department, is a constructive step, 
is well secured, which is another incentive for receiv- 
ing it as an attractive investment. 


The policy of the dollar diplomacy with our Latin 
American neighbors is one which will bring two dollars 
back for every dollar laid out. 


What was a laudable purpose in a 


Behind law by which a person unfortunate 
Bankrupt enough to fail in business was able 
Skirts to clear himself of debt so he could 


start all over again has been so 
abused by dishonest and scheming debtors that such 
evasion has aroused honest merchants to efforts to put 
a check to it. 


The Federal Bankruptcy law is designed to help a 
debtor on the theory that as long as he is unable to 
pay more than his assets will permit he should not 
be put in a position where his earning power is cut 
off. Under the old system a debtor had to wait until 
his debts were outlawed, which required a long term 
of years. During the meantime his earnings were 
subject to attachments. If a man was honest he 
could, under the new law, pay when he could. 


What the merchants complain of is that dishonest 
debtors with the help of unscrupulous attorneys hide 
behind the skirts of the bankruptcy act. They con- 
ceal their assets by assigning them to manufactured 
creditors and in this way rob the people to whom they 
are indebted. 


Since the Bankruptcy law has been in operation the 
number of failures have been on the increase, indicat- 
ing as the statute now stands it has some defects. 
This must be the case when the real intent of the law 
can be so readily evaded. 


How that hole can be plugged up is not for us to 
suggest; we can only express the opinion of such a 
possibility being carried out by legal minds more capa- 
ble of handling this difficult problem. 

















Associated Dry Goods 
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without interruption since their issuance, 
and it is reasonable to assume from the 
progress AssociATep Dry Goops has made 
since its inception the factors of safety as- 
suring the continuation of dividends have 
increased. 

To the investor who seeks a good factor 
of safety and an attractive yield they can 
be recommended. 

High wages and full employment 
throughout the country and especially in 
the industrial centers means good business 
for the dry goods trade. High wages we 
certainly have and the tendency is that they 
will be maintained which of course is a 
favorable development for the company. 


Conditions Unchanged 

Conditions in its industry having not 
changed at all this year, if anything has 
been somewhat better, the shareholders of 
AssoctaTED Dry Goons ‘Co. can look for at 
least the same income earned for 1923 
that was reported for 1922 which would 
mean a surplus over the present dividend 
requirement of close to $2,000,000. 

Such a margin certainly would justify 
the expectation of an increase in the divi- 
dend, if not to $6 should the directors be 
over conservative to at least 5%. 

According to reports heard in dry goods 
circles a record fall and holiday business 
is expected. The shopping districts indi- 
cate it by the multitude of shoppers that 
crowd them daily. 

The AssoctatepD Dry Goons Corpora- 
tion is the outgrowth of a re-organization 
of the old Associated Merchants Co. and 
the United Dry Goods Co., which under ‘ 
this new corporate name were strongly 
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knit together upon a conservative capitali- 
zation. 

There is no bonded debt, the outstanding 
Ist perferred amounts to $13,815,700, 2nd 
preferred $6,725,500 and common stock 
comes to $14,985,000. 

The stores the corporation owns wholly 
include the well-known dry goods estab- 
lishments of McCreery & Co. of New 
York, Hahn & Co., Newark, Wm. Hen- 
gerer Co. and J. N. Adams & Co., Buffalo, 
Powers Mercantile Co., Minneapolis, Ste- 
wart & Co., Louisville, and the Steward 
Dry Goods Co. of Baltimore—all well con- 
ducted and leading department stores of 
their communities. 


Other Interests 


The corporation also owns a small in- 
terest in C. G. Gunthers and practically 
controls through stock ownership Lord & 
Taylor, the New York dry goods store, 
which is so rapidly coming to the front 
and which has already become a consid- 
erable feeder to the net profits of the hold- 
ing company by paying off accumulated 
dividends on its preferred stocks. 

Of the total capital of Lord & Taylor 
of $7,278,100 outstanding, consisting of 
$2,385,000 1st preferred, $1,895,100 2nd 
preferred and $2,998,000 common Asso- 
CIATED Dry Goons owns $6,206,300 or about 
85%. Lord & Taylor have paid off all the 
accumulated dividends on its Ist preferred 
and $18 per share on the second preferred 
on which $56 per share in accumulated 
dividends still remains to be paid. 

In a great measure the credit for the 
success of both the Assocratep Dry Goops 
Corp. and Lord & Taylor is due to the 
aggressive southern banker SAMUEL W. 
REYBURN whose genius for efficiency and 
for stimulating business was never so 
strongly brought forth as it was in the up- 
building of these two enterprises. 


Net Income 


The seven wholly owned stores of this 
company, for the six months ended June 
30, 1923, reported net income of approxi- 
mately $1,200,000 before allowance for 
Federal taxes. This was an increase of 
nearly 33 per cent in earnings over the 
corresponding period of 1922. Gross sales 
of the seven stores for the half yearly 
period were in excess of $26,500,000 and 
represented an increase of more than 8 per 
cent over sales in the first six months of 
1922 it was stated. 

For those shareholders who stood with 
the corporation from the year it was 
launched in 1916 it has proven profitable. 
They have seen the common stock advance 
from a low price of $10 a share to as high 
as $89 which was touched early in 1923. 

[f the business continues as well man- 
aged and reports the progress in the next 
few vears it has so far made their con- 
fidence of seeing the common stock event- 








ually sell above $100 a share is fully justi. 
fied. 





of one of the stocks in line for an increase 
in dividends. 
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were about a million dollars ahead of those 
for the same period of last year, after al- 
lowing for dividends on Boston Consoli- 
dated preferred. 

The commercial companies listed among 
the subsidiaries of MASSACHUSETTS Gas 
have been making rapid strides, and it js 
the expansion of their earning power that 
has contributed so handsomely to the net 
profits increase of the parent. The gas 
companies are showing substantial gains, 
and there is nothing at all abnormal about 
the improvement in the company. 

At its recently quoted price, MAssaAcuv- 
setts Gas affords a yield on the outlay of 
about 6.3 per cent, and, as has been stated, 
with strong possibility that there will be 
an early return to the old 7 per cent basis 
for the stock, the attractiveness of this 
utility appears to be apparent. 

* * * 
HE continual gains in the electrical 
business throughout the ninety cities 
served by the United 





United Light and Railways 
Company is given as 
Light the reason for the in- 








crease in net earnings 
to $3,835,138 in 1922, as compared with 
$3,372,073 in the previous year. The re- 
port shows the gross earnings were $]1]l,- 
826,643, which was an increase of $451,827 
over 1921. Operating expenses, which in- 
clude all general and Federal income tax 
charges, totaled $7,215,001, an increase of 
but $24,563 over the previous year. 
Although the company expended $776,- 
503 for maintenance of property, this 
$35,700 less than the previous year, 
to the cost of materials and supplies. 
During the year, according to the re- 
port, $3,407,300 of common stock was 
converted into the 7 per cent preferred 
stock under an offer made by the com- 
pany. While the property written off 
during the year totaled $416,384, the ad- 
dition of new construction was $2,090,995. 
The report explains the use 
total of funded and unfunded debt 
crease for the year amounting to $3,878- 
162. New construction and service €Xx- 
tensions cost $1,640,172. An amount 
$2,172,390 was set aside in ss 





was 


due 


of the 


a “spe 

sinking fund” to provide for the payment 
of the first lien bonds of Tri-City Rail- 
way and Light Company, which becam 
due on April 1, 1923. From the sam 


increase in the funded and unfunded deb‘ 
came the moneys for adding $274,684 t 
the treasury of the company, and increas- 
ing the securities held by the compan) 
$404,425. 
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e dollar now will buy more than 
marks no longer needs any ex- 
‘on.—German money is so ridicu- 

heap because no one wants it today, 
-ven out of curiosity, as there is so 

f it in circulation—fakirs are sell- 

on the streets of New York at 

} for a nickel, but they are not doing 
ich business—it is a shame so much 
| paper is going to waste, for it could 
re profitably used for commercial 
ses in preference to money—if Ger- 
as y is reconstructed it could be suggested 
hat her marks be used as pensions for the 
lords directly responsible for her 
fall—they are the ones who played 

he German people for “easy marks.” 


* * * 


railroad stocks have assumed the 
leadership of the market is that they are 
entitled to play this stellar role—moreover, 
they have all the background to inspire 
confidence—they are the medium through 
which is reflected the condition of busi- 
ness—the car loadings reported weekly 
tell more graphically than anything else 
what freight is moving in the country— 
and freight is business—the movement in 
the railroad shares indicates there is shift 
from industrials to rails—a 
healthy shift, for it brings to the fore- 
ground securities once regarded as logical 
leaders until they were made the target 
of political radicalism—fortunately for the 
country this kind of baiting is on the wane. 





process 


* * * 


——there is so much switching of securi- 
ties going on with investors is they are 
keen enough to realize that rarely have 
they had such an opportunity to increase 
their incomes by changing from one form 
of investment to another—certain classes 
of stocks have reached the peak of their 
earning power—in others the tide of in- 
dustry has turned where there is less 
probability of enhanced market value for 
their shares—when such a condition is ap- 
parent the discerning investor anticipates 
developments by reinvesting in securities 
whose chances of better prices are brighter 
and whose prospects for dividends are en- 
couraging—investors see in the low priced 
rails such prospects—for that reason are 
giving them preferences when switching. 


* * * 


-DuRANT’s new Liberty National 
Bank will be watched with considerable 
interest by bankers and the public is its 

elty—it is the first time banking on a 
philanthropic basis has been attempt- 

ed in this country—to be candid it is 
ewed with skepticism—the bank has 300,- 
stockholders limited to one share—all 
them will feel they are entitled to in- 
ual consideration—-between considera- 
and collateral in banking there is a 
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decided difference—as the new bank will 
be under Federal supervision there will be 
little sentiment in conducting its affairs— 
as DURANT’S various enterprises also are 
restricted from negotiating loans through 
his own bank the question arises, how will 
it succeed in employing all its capital and 
deposits profitably?—this question time 
alone can answer. 


* * * 





the move to relieve the depression in 
the oil industry is likely to stir up con- 
siderable friction is it will have to deal 
with so many divergent forces and views— 
were it left to the successful producers and 
refiners they could their problem 
readily—they would organize a pool and 
properly finance it—but the danger of such 
a move is the smaller independents would 
use it as a dumping place for their pro- 
duction—this would mean that the big fel- 
lows would hold the bag—there is now a 
feeling of open rebellion to the larger com- 
panies who the little fellows think are 
the cause of their financial distress—some 
delicate diplomacy will have to be used to 
wipe out this spirit of resentment. 


solve 


* * * 


——corn passed the dollar mark in Chi- 
cago is there is an actual scarcity and 
therefore its quotations are responding to 
the law of supply and demand—corn is a 
crop the most of which is raised in this 
country—it is not like wheat, which must 
compete with the wheat raised in Russia 
and Roumania and other countries in Eu- 
rope where farm labor is much cheaper— 
dollar corn means that the farmers will 
be much richer this year than they have 
been for several years—this is not good 
news to the radicals, who have found the 
tillers of the soil fertile ground for their 
fallacious economic theories—if anyone 
questions the prosperity of the farmers just 
let them inquire of the mail order concerns 
—they soon would discover that their busi- 
ness is booming—and corn is one of the 
reasons why. 


* * * 





PAuL WarbBurcG, a banker of inter- 
national renown, urges Congress not to 
interfere with the Federal Reserve Sys- 
tem is he knows from experience it would 
prove dangerous—early in the history of 
our Government we have seen how politi- 
cal tampering with the United States bank 
resulted in undoing centralized banking and 
brought about country-wide financial dis- 
tress—the Federal Reserve bank has dis- 
played unusual ability to handle every 
emergency—it did this under the severest 
tests—it is well to let well enough alone— 
and for the good of all our banking system, 
like our judiciary, should be kept entirely 
out of politics. 

(Please turn to next page) 
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—railroad wage demands will continue 
to crop up for the roads like Banquo’s 
ghost is the workers, seeing railroad profits 
increasing, will want to obtain a share for 
themselves—should an advance be granted, 
as eventually must be the case, with con- 
tinued prosperity, the railroads on the other 
hand will demand a readjustment in work- 
ing agreements—extra men will have to be 
dropped and the present employees asked 
to do a full day’s work—in this event the 
increased wages will not mean so much in 
the operating expenses of the roads. 


* * * 





a crime against the Federal Gov- 
ernment is not profitable is that Uncle Sam 
never forgets—nor does he spare any ex- 
pense until the criminal is run down and 
made to pay the penalty for his wrong- 
doing—Davip LAMAR, the WoLF oF WALL 
STREET, is one of the criminals who have 
discovered how relentless the authorities 
of the Government are and how they never 
tire in their hunt—he thought himself safe 
in Mexico—now he is on his way back to 
serve his sentence—the wolf is much safer 
locked up in a cage—in Inspector Byrnes’ 
day he never would have gotten below the 
dead line of Fulton street. 


* * * 


the ScHropers, the great London 
bankers, who founded their bank back in 
1904, plan to establish a branch in New 
York is they realize that the capital of 
money has changed its location—while 
their branch here will confine itself largely 
to the acceptance business it still will as- 
sume quite a position in our financial cir- 
cles—the ScHropers in their days have 
helped finance our development—therefore 
their becoming a member of our banking 
colony will not be much of a novelty— 
they will be welcomed because of this in- 
timate relationship. 
Ss 

HarrIMAN, head of the United States 
Lines, is so keen to buy the Leviathan 
from the Shipping Board is that this 
476 








worthy successor of a great father is long 
headed enough to realize eventually our 
shipping will come into its own—as for the 
Government which should get out of pri- 
vate business it could find no more de- 
pendable individual or concern to take over 
this big liner than Harriman and his 
steamship company—at least he might op- 
erate the vessel at a profit, something the 
Shipping Board has been unable to do. 
* * * 


the bid on Curb Market seats 
dropped about $1,000 recently was because 
of reports that the more active Standard 
Oils were going to apply for listing on the 
Stock Exchange—loss of these stocks 
from the Curb list where they have fur- 
nished the bulk of the trading and pres- 
tige would doubtless be a real blow. 


{ MORE ANON. 











| Latin America 
| (Concluded from page 468) 
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from London’s City, that credit is a mat- 
ter of money in the bank, rather than turn- 
over and good faith, which things we have 
been gingerly developing into our own 
home-made creed of credit. We have 
driven many a hard bargain in the past, 
with Latin America, on those borrowed 
formulas, and we have had more than our 
share of the onus from them. But now 
the day has come when we can dare to 
be courteous, and to try our own way, be- 
cause the choice is ours first, and often 
alone. So it is that our government has 
come to back both borrower and lender, in 
a way, and to bring together the two in a 
dawning day of mutual understanding. Of 
this new era of international finance the 
world of Latin America and those of us 
who watch from out yonder see perhaps 
more as yet than does Wall Street. 

We are watching such incidents as the 
Brazilian loan, the loan to Argentine and 





more than all, indeed, the loan to little 
Salvador, down in the heart of Centraj 
America. Salvador lies where the apex of 
our strategic triangle reaches toward the 
Panama Canal. Salvador is rich, ang 
beautiful. She has a great population of 
workers, a soil of surpassing fertility ang 
cultivation, and an aristocracy which 
knows its world, and ours and Europe's 
world as well. Salvador has needed 
money, as all Central America needs 
money, to develop her wealth. So she has 
come to us, and after two years of nego- 
tiations we have hit upon a method of 
issuing the loan and guaranteeing it by the 
pledged customs receipts, under an agree- 
ment with our own Department of State 
which leaves Salvador all her autonomy 
and yet gives the bond buyer all the se- 
curity he can conceivably ask for. It is a 
scheme of delicate balance and planning, 
the work of a French-American of Sal- 
vador, RENE KEILHAUER, and its success is 
being watched with avid eyes in Central 
America, in South America, even in hope- 
ful and repentant Mexico. And, believe 
me, it is being watched with immense in- 
terest by those of us who live in that 
world where policies are more than dol- 
lars and where we like to look down long 
vistas of the flowered arches of increas- 
ing friendships rather than through the 
grills of cashier’s cages and the steel of 
bank vaults to cannon and war and marines 
collecting interest ! 

Blessings on Wall Street, and its care 
and provision that those who send their 
dollars on these romantic voyages of di- 
plomacy have firm assurance that they will 
come safe home again. That is the vital 
end of it, we know. Yet, if we may, we 
would intrude now and then to say our 
word of what this firm, wise policy of look- 
ing carefully out both for the security of 
the lender and the pride of the borrower 
will do to make the roads straight and the 
ways plain to the peace and friendship of 
an empire of understanding new in human 
history. 
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Nickel Plate Loadings 


Average daily revenue carloads handled 
on the consolidated New York, Chicago 
& St. Louis Railroad (“Nickel Plate” Sys- 
tem) for the week ending October 7 
showed a marked increase over preceding 
month and also over September, 1922. The 
figure for the first week in October was 
3,213, compared with 3,088 for September, 
1923, and 2,936 for September, 1922. Total 
loads handled during the first week of 
October were 22,493, for September were 
92,615, and for September, 1922, were 
88,097. 

The system is well prepared to handle 
the record volume of freight which it is 
moving, delivery of 1,000 new hopper cars 
purchased this year and the last of the 
1,000 new automobile cars ordered in 1922 
having recently been completed. In addi- 
tion, 30 new freight locomotives have been 
promised for delivery before the end of 
November and delivery of 500 gondola 
cars will be completed during the remain- 
ing months of the year. 


The Financial World 














THE WEEK IN BONDS 



































Little Activity, with Price Quotations Steady 


A Review of Municipal, Government and Corporation Bonds 


A 


LAGGARD disposition on the part of stocks was the prime cause of a certain 
hesitancy in the more speculative or lower priced obligations. 
considerable profit taking in the low priced railroad issues. 


There also was 


Broadly speaking, trading this week was exceedingly dull and at no time was 
there anything better than a moderate market in bonds. 

Prices, however, were steady and most transactions were made virtually on the 
levels of the preceding week, with some small concessions here and there. 


Foreign government obligations were 
inclined to be dull, although at times there 
was some activity in such issues as the 
Cuban 5%4s, and some of the French de- 
scriptions. 

Last week a forward movement of some 
proportions was gotten under way in the 
low priced railroad bonds, but the interest 
was short-lived. At the outset this week 
prices of these descriptions moved forward 
rather bouyantly and Peoria & Eastern In- 
come 4s gained 4 points, and a number of 
other low priced issues showed a like dis- 
position to advance. However, from that 
time on there was a tendency to shade 
prices. Although there was little to choose 
1 point of activity, some preference was 
given to Frisco Incomes, Seaboard Adjust- 
ments and Southern Railway obligations. 


Local traction issues acted very well 
luring the week, and prices were marked 
up for Interborough Refunding 5s, and 


Third Avenue Adjustment 5s. 


In the industrial group there was a gen- 
eral appearance of steadiness. Among the 
outstanding obligations in this group were 
Sinclair Consolidated 6%4s, Sinclair Crude 
Oil Purchasing 6s, and Sinclair Pipe Line 

All of these descriptions gained from 
a fraction to substantial amount. In this 
connection would direct attention to 
the discussion of Sinclair which appears 
in the current issue, and will afford an 
important guide to holders of the fore- 
going securities. 


we 


Copper, rubber and steel bonds were 
generally steady. It was interesting to 
tote that in the fore part of the week 
Cerro de Pasco convertible 8s dropped 
nearly three points. At mid-week it was 
announced that the company was to pay an 

tional dividend out of capital. 

There were a number of interesting new 
issues this week, among which was the 
ofering for the Republic of Salvador by 
a local banking house, amounting to $6,- 
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000,000, being a custom first lien 8 per 
cent sinking fund, series A issue, with a 
maturity date of 1948. These bonds were 
offered at par and interest to yield about 
8.20 per cent. The bonds were to consti- 
tute a first lien upon 70 per cent of the 
entire customs revenues of the country. 
It was provided that should the 70 per cent 
at any time prove insufficient to meet the 
service charges, the lien should extend over 
the entire revenues. 


Another interesting issue which was very 
well received was a loan of $8,625,000 of 
5 per cent equipment trust gold certificates, 
series B, for the Great Northern Railway 
Company. These certificates were offered 
by a local banking syndicate and subscrip- 
tion books were closed almost immediately 
after opening as subscriptions it was said 
were in excess of the amount offered. 


The reception of this Great Northern 
loan was decidedly favorable, doubtless 
being influenced considerably by reports 
of improvement in demand for better grade 
securities. 

The certificates were issued under the 
Philadelphia plan and run from one to 
fifteen years. They were sold at prices to 
yield from 5.20 per cent to 5.50 per cent, 
according to maturity. 


The issue is dated September 1, 1923, 
and matures $575,000 annually, September 
1, 1924, to September 1, 1938, both inclu- 
sive. Issuance of the bonds has already 
been approved by the Interstate Commerce 
Commission. 


The proceeds will be used to defray cost 
of equipment purchases, one-quarter of 
which has already been paid for in cash. 
The equipment is to be vested in the 
trustee of the bonds and consists of 50 
Santa Fe type locomotives, 28 mountain 
type locomotives, 1,500 steel locomotives, 
1,500 steel ore cars, 500 steel underframe 
automobile cars, 125 steel tank cars and 
1,000 box cars. 








October 
Investment 
Suggestions 


Chain Store 
Preferred Stocks 


We have prepared a 
folder containing a 
description of several 
Chain Store Preferred 
Stocks which yield from 
7.15% to 8.00 % and 
which we recommend 
for investment. 


Send forgour 
Special Folder H-210 


Menill, Lynch & Co. 


Members New York Stock Exchange 


120 Broadway 11 East 43rd St. 
New York 
Chicago Detroit Denver Los Angeles 


























Odd Lots 


enable the thrifty to diversify their 
holdings—a wise plan for you to fol- 
low. 


You can buy small lots of any listed 
security through us—we have a special 
department for odd-lot orders. 


Send for our instructive booklet 
“Buying and Selling Foresight” 
Ask for K 


(HisHOLM & (HAPMAN 


Members New York Stock Exchange 


52 Broadway, New York 
Philadelphia Office, Widener Bldg. 


























Bank & Trust Co. 
Stocks 
MCCLURE, JONES & REED 


Member: New York Stock Exchange 
115 Broadway Phone Rector 3321 


Weekly Bond Suggestion 


A First Mortgage 5% Railroad Bond 
at 59% yielding 9.30%. Interest paid 
since 1905. Legal for Trust Funds in 
Illinois. Interest earned twice over. 
Improved earnings not as yet dis- 
counted. Ask for Description ‘N.” 


H. M. JACOBY & CO. 


111 Broadway, New York. Rector 6573 









































Investors Everywhere 
use 


Moody’s Ratings 
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Suggestions for the 
Discriminating Investor 


Security of principal and prompt pay- 
ment of interest are the fundamentals 


upon which the discriminating investor 
should base the selection of securities. 
Our current offerings comprise numer- 
ous suggestions for the investor who 
considers these factors of paramount 


importance. 


Write for Circular No. 1633 
“Investment Suggestions’ 


Spencer Trask & Co. 
25 Broad Street, New York 


Albany Boston Chicago 


Members New York Stock Exchange 
Members Chicago Stock Exchange 


























SECURITIES 
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—o 
YOUR, INQUIRIES INVITED 


omen) 


L.B.PORTMAN | 
Investment Securities 
PEORIA, ILLINGIS. 


A Complete Investment Service 























Electric Light 
Power and Gas 


Chicago,I1l. Milwaukee, Wis. 
72 West Adams St. 1306 First Wisconsin 
TELEPHONE National Bank Bldg. 
RANDOLBH 2944 TEL BROADWAY 706 











CLAUDE MEEKER 


EMPIRE BUILDING 


71 BROADWAY - NEW YORK 
Private Wire Connection te 
Western Office: Eight 
E. Broad St., Columbus, O. 





Specializing in 























| Public Cities Service 
Utilities Issues 
Ohio Securities 
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Railroad Bonds 


Arranged by Warren Lorimer 
Prices and yields used are approximate. 
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Nor. & West. Conv. 6s 

One of the most prosperous roads in the 
country is Norfolk & Western, which so 
far this year has demonstrated an earning 
power considerably in excess of all its 
charges and dividend requirements. The 
road also is in an excellent cash position. 

Norfolk & Western has outstanding an 
issue of convertible 6 per cent bonds with 
maturity in 1929. The issue is a direct 
obligation, although it is not secured by a 
mortgage. The bonds are convertible at 
par into common stock, and therefore are 
attractive, more so than some of the longer 
term issues of the company. 

The bonds perhaps would not be con- 
sidered particularly attractive as far as the 
conversion privilege is concerned, at this 
writing, as the stock is quoted about four 
points below the bonds, which are selling 
on a basis to yield nothing. The bonds, in 
other words, amount to a call on the stock 
of the company at par. It is not believed 
that there is any chance of the bonds sell- 
ing below par, so that the purchaser at 
the present price would be limiting possible 
loss to seven points. 

On the other hand, the company is apt 
to declare an extra dividend in the not 
distant future, which would mean that 
there would be a possible profit of 14 
points to the purchaser of the bonds at 
107. It is to be remembered that Norfolk 
& Western stock sold as high as 147% in 
1916. It may go that high again. 


Frisco P. L. 4s 


A yield of around 6.60 per cent is ob- 
tainable from the Prior Lien 4s of the 
St. Louis & San Francisco, which mature 
in 1950. The bonds are well secured, being 
a lien on the entire physical property of 
the company, and also being secured by 
various stocks and bonds and leaseholds. 

These bonds should sell considerably 
higher when the railroad stocks come in 
for anything like a spirited move forward. 
3eing in what is known as the class of 
lower-priced, more or less speculative is- 
sues, the bonds are likely to be influenced 
by the movement of the stock market. 

It is believed that the earning power of 
the Frisco is sufficiently large to assure 
comparative safety for all bond interest. 
In fact, the writer would not be disposed 
to place Frisco in the doubtful class so far 
as the earning of interest charges with a 
substantial margin of safety is concerned. 


Southern Railway 4s 


So favorable has been the demonstrated 
earning power of the Southern Railway in 
the past year or so, there is widespread 
confidence in the outlook for this prop- 
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erty and in the dividend prospects { 
stocks. If the stocks have an indica: { 
earning power sufficient to justify such 
favorable expectations as to their proft 
disbursing possibilities, then the bonds 
the road should be entitled to classification 
among the lower priced bonds that are at. 
tractive at the present time. 

The company has outstanding a 4 per 
cent issue of bonds that mature in 1956 
which are selling currently to yield in the 
neighborhood of 6.40 per cent if 
maturity. 

These refunding fours, which are very 
well secured, sold several points above 
their current price last year. Any sub- 
stantial activity in the rail market should 
cause them to advance considerably above 
the present level. It is believed that their 
interest can be considered reasonably safe 


hald 
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* * * 


Kansas City Southern 6s 


One of the roads which has been dem- 
onstrating a satisfactory earning power 
under present conditions is Kansas City 
Southern, although the fact that the mat- 
ter of valuation still is in dispute and has 
not been settled definitely makes for some 
hesitancy on the part of a great many in- 
vestors. 


This road has outstanding an issue of 
first mortgage bonds which is secured by 
essential terminal property in Port Arthur. 
The road guarantees the principal and in- 
terest of these bonds. 

The bonds are obtainable at a price 
which affords a yield of approximately 
6.10 per cent. The writer regards these 
bonds as an attractive and safe investment. 


* * * 


“Big Four” Ref. and Imp. “A” 6s 


A bond which is attracting considerable 
attention, and which can be bought today 
at a price to yield around 5.75 per cent, 
is the Series “A” 6 per cent issue of the 
“Big Four” railroad, which matures in 
1929. 

This road ultimately will be definitely 
merged with the New York Central, which 
speaks well for the bonds of the com- 
pany. The management and operating eff- 
ciency of the New York Central are fa- 
vorably known and the earning power of 
the system is about as good an example 0! 
real underlying strength as is to be had. 

I would not suggest purchase of these 
bonds by the investor who is anticipating 
large speculative profits. They are selling 
above par now, and the yield is not oné 
which would prove an allurement to the 
trader who has more concern for possible 
price appreciation than for safety of prin- 
cipal and interest. The bonds are 
well secured, so that there is no question 
as to their investment position. 
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Public Utility Bonds 


Arranged by Montgomery Clay 


Prices and yields used are- approximate 

















North American Edison 6s 
Here is a high grade bond which, al- 
not secured by a mortgage, is 
cked by collateral that is good enough 
tify an investment rating for the 
The maturity date is 1952, which 
that the present price of the bonds 
round 92 would afford a yield of ap- 

proximately 6.8 held to maturity. 

The security, or the collateral, for these 
is is largely a majority of the stock 
the Cleveland Electric Illuminating 

and all of the common stock 

‘ the Union Electric Light & Power 

Company of St. Louis. These companies 

are enjoying a prosperous business, and 

a satisfactory earnings record for a 

considerable period of time. 

Dividends now being received by the 


Company, 


have 


North American Edison Company from the 
two above operating units are more than 
sufficient to assure a substantial margin 


safety for the former company’s full 
terest requirements. 
* * * 
Cleveland Electric 5s 
This company has a very good record 


for earnings covering the past decade. Full 
bond interest requirements have been 


earned annually with a substantial margin 
of safety. The company has outstanding 
an issue of 5 per cent first mortgage bonds 
that fall due in 1939. If bought at around 
their current price level, the bonds will 
afford a yield of considerably better than 
6 per ce nt if held to maturity. 

This issue is secured by a mortgage on 
all of the property now owned or hereafter 
acquired by the company. There is a call- 
able feature, but the redemption price is 
well above the present market. 

In 1916, these bonds sold well above par, 
and they have maintained a fairly stable 
position at all times. 

These bonds safely can be recommended 
investment for the average business 
man. Redemption begins in August of 
next year at 107%, and on a descending 
scale after that date. 
* ok Ox 
Northwestern Bell 7s 
\ comparatively new organization is the 
thwestern Bell Telephone Company, 
ch represents the consolidation of what 
important units of the Bell system 
ting in Iowa, the Dakotas, Nebraska 

Minnesota. All of the companies were 
and had operated for a 
er of years in their respective terri- 


+ 


established, 


company has outstanding an issue 
per cent bonds that mature in 1941 
f obtained at a price of around 97, 
was recently quoted, they would af- 
a. yield to maturity than 
r cent. 


of better 


e bonds constitute the only funded 
of this company, and they are secured 
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by a first mortgage on all of the property 
of the several units entering into the con- 
solidation in the several states mentioned. 
It is estimated that the issue represents 
around 40 per cent of the book value of 
the properties securing the obligation. 

There is a sinking fund provision in con- 
nection with the bond issue which calls for 
redemption at not more than par and the 
reinvestment of the fund in additional prop- 
erty so long as the bonds are unobtainable 
at that price. 

* * * 
Potomac Edison 6™%s 

The American Water Works Company, 
which has been commented upon favorably 
on several occasions in these columns, 
owns and manages a subsidiary known as 
the Potomac Edison Company. The latter 
has outstanding an issue of first mortgage 
6% per cent bonds that fall due in 1948. 
They are of Series A and are obtainable 
at this writing at or about a price which 
would afford a yield to maturity of ap- 
proximately 6.75 per cent. 

More than 93 per cent of the revenues 
of this company come from electric light 
and power business. The latter has been 
making phenomenal strides within the past 
few years; in fact, the progress of the 
electric light and power industry is one of 
the outstanding features of the industrial 
development of the country at the present 
time. 

Net earnings of this particular company 
are running at about 2.4 times the bond 
interest charges, which assures a very sat- 
isfactory margin of safety. 

-— 
Consolidated Power 614s 

Here is a prosperous public service cor- 
poration serving a rich West Virginia 
field, which has outstanding a new issue 
of first and refunding sinking fund bonds, 
bearing interest at 6% per cent and ma- 
turing in 1943. The bonds are of Series 
“A” and are obtainable at a price to yield 
in the neighborhood of 6.50 per cent. 

The total income for the twelve months 
ended June 30, last, was equal to 2.46 
times the full annual interest charges on 
the company’s funded debt outstanding in 
the hands of the public. The value of the 
company’s properties which secure the 
funded debt, has been stated by inde- 
pendent appraisal to be substantially in ex- 
cess of the total of such obligations. 

There is ample security provided for the 
above loan in the way of direct mortgage 


subject to underlying closed issues, and 
Sy pledge of securities in the form of 


stocks and bonds. 

About 83 per cent of the revenues of the 
company are obtained from the sale of 
electric light and power and gas. The com- 
pany has in process the construction of a 
new 20,000-horsepower unit which will in- 
crease its earning power materially. 








Business 
Conditions 
Fall and Winter 


The slackening of business this 
summer has led to a rather wide- 
ly held belief that poor business 
may be expected. 


Does this opinion have a sound 
basis of fact? On the basis of 
past experience are we justified 
in taking this slackening as a 
sign of warning? 


The Brookmire Service takes the 
definite position that business 
will improve this fall and winter. 
Before you form a definite policy, 
you should consider the reason- 
ing contained in this week’s bul- 
letin. 


Request for Bulletin F-26 will 
bring it without cost or obligation. 


, Se ACCURATE TIMELY FORECASTS ON MARKET TRENDS 


BROOKMIRE 


ECONOMIC SERVICE INC. 
25 West 45th Street New Yor 


* The Original System of forecasting from Economic Cycles~ 








Character 


In Bonds 


Bonds, as well as men, have char- 
acter. The Straus record of 41 
years without loss to any investor 
testifies not only to the safety of 
the bonds we sell, but defines 
the character of the House. Write 
today for circular on new offerings 
in $1,000, $500 and $100 denomi- 
nations, yielding 6 and 614%. Ask 
for 


BOOKLET J-1313 


S.W. STRAUS & CO. 


Established 1882 Incorporated 
Offices in 40 Cities 
STRAUS BUILDING NEW YORK 
565 Fifth Avenue, at 46th St. 
Telephone: Vanderbilt 8500 
41 Years Without Loss to Any Investor 
Copyright, 1923, by S. W. S. & Co., Inc. 














Investor’s Booklet 


in convenient pocket form 
containing current statistics, 
high and low prices of Stocks, 
Bonds, Cotton and Grain. 


Copy on request for FW-1013 


CARDEN, GREEN & Cn 
Members New York Stock Exchange 


43 Exchange Place New York 
Telephone—Hanover 0280 
































Odd Lots 


By purchasing 10 shares of stock of 
the leading companies in ten diversi- 
fied industries, greater margin of safe- 
ty is obtained than by purchasing 100 
shares of any one. issue. 

Adverse conditions may arise in which 
any industry might be affected, but it 
is unlikely that the ten industries 
would be affected simultaneously. 


Many advantages of trading in Odd 
Lots are explained in an interesting 
booklet. 


Ask for F.W. 512 


100 Share Lots 


Curb Securities Bought or Sold for Cash 





John Muir & (. 


Members 


New York Stock Exchange 
New York Cotton Exchange 
N. Y. Coffee & Sugar Exchange 


61 Broadway New York 














RECORD OF 


Investments 
can be kept in a most 
convenient way by the 
use of our specially pre- 
pared loose-leaf folder. 
These folders contain de- 


tachable sheets, properly 
marked and spaced for 
keeping complete _ infor- 


mation regarding all in- 
come-producing property 
(bonds, stocks, mortgages 
and real estate) — time 
purchased, price paid, in- 
come therefrom, etc. 
There are also sheets for 
keeping records pertain- 
ing to all forms of in- 
surance. 


A complimentary folder 
will be sent to any in- 
vestor on request. 


A. B. Leach & Co., Inc. 


Investment Securities 
62 Cedar Street. New York 
105 S. La Salle St., Chicago 
Boston 


Philadelphia Cleveland 
































Specialists in High Grade 


Municipal & Railroad Bonds 


Stocks Carried on Conservative Margin 


Our Weekly Offering List 


Mailed on Application 





PFE CUSICK & CO. 


. 74 BROADWAY ermeerg mene 
=—NEW YORK™ = STOCK EXCHANGE 


TELEPHONE - BOWLING GREEN 3060 
Scranton Office: 219 N. Washington Ave. 
Wilkes-Barre Office: Hotel Sterling 





























Municipal Bonds 
Arranged by John F. McLaughlin 


Prices and yields used are approximate 














The necessity of maintaining a jealous 
guard over a city’s credit rating has been 
indicated several times this year when, be- 
cause of fear that the debt limit as ap- 
proved by New York State law in order 
to render bonds in the “legal investment” 
class might be exceeded, bankers have in 
several instances declined to bid on new 
issues of notes or bonds favored by the 
cities in question. In the case of Detroit, 
the action taken by that city’s officers has 
been particularly interesting because, real- 
izing the importance of a high credit rat- 
ing, officials have now determined to cut 
down new financing to the bone in order 
to keep the city’s credit at the standard 
previously set up. Approximately $140,- 
000,000 of Detroit bonds are held by in- 
vestors who will be benefited by the an- 
nounced policy of the city, and, needless 
to say, the city’s determination to preserve 
its credit structure on the “legal invest- 
ment” foundation has proven decidedly 
comforting to them, particularly after the 
refusal of bankers some months ago to 
bid on a new proposed short-term issue 
and the impression that resulted from that 
refusal. 


Some of the recent issues are as follows: 

$300,000 Town of Oyster Bay (N. Y.) 
Hicksville Water District 4% per cent 
gold coupon or registered bonds, due 1928 
to 1942, inclusive, at prices yielding 4.25 to 
4.30 per cent. 

$300,000 City of Magnolia Park, Texas, 
gas plant bonds, due 1924 to 1963, at prices 
to yield 5.25 per cent. 

A new issue of $1,073,000 Toledo 
(Ohio) direct obligation 5 per cent bonds, 
due from 1925 to 1948, inclusive, is offered 
at prices to yield from 4.50 to 4.60 per 
cent. 

A $100,000 issue of Borough of Walling- 
ton (N. J.) 6 per cent temporary improve- 
ment bonds, due in 1929, is offered at prices 
to yield approximately 4.90 per cent. 

$104,000 Terre Haute (Ind.) Fire De- 
partment 5 per cent bonds, due from 1924 
to 1949, at prices to yield 4.60 to 4.70 per 
cent. 

Reports reaching the financial district 
from Toronto indicated that the Provincial 


Secretary had completed Ontario’s financ. 
ing program for this year with the sale of 
$20,000,000 of 25-year 5 per cent bonds to 
a syndicate, the syndicate holding an option 
on an additional issue of $10,000,000 of 
such bonds. 

* * * 


North Dakota 5%s 


These bonds are a direct obligation of 
the State of North Dakota. In addition 
the bonds are secured dollar for dollar 
by deposit of first mortgage loans on im- 
proved farms (for not more than one- 
half the value of security), which are 
assigned to the State Treasurer in trust. 
Although the law provides a direct un- 
limited tax for the payment of these 
securities a sinking fund is also au- 
tomatically established through payment 
of interest and amortized principal on 
underlying mortgages which will be suf- 
ficient to retire bonds at maturity. These 
bonds are issued by the State of North 
Dakota for the purpose of providing ad- 
ditional credit to farmers under a plan 
similar to the rural credit laws in other 
states and to the plan in operation under 
the Federal Farm Loan Act. 

The bonds are obtainable at a price 
yielding 5 per cent according to matur- 
ity. 

: ae 


State of Florida 6s 


An issue of 6 per cent Gold Bonds in 
denominations of $1,000 was presented to 
the public this week by the Everglades 
Drainage District of the State of Florida. 
This district embraces approximately 4,- 
927,759 acres in Southern Florida, includ- 
ing over 90 per cent of the counties of 
Palm Beach, Dade, Broward and a large 
portion of Monroe, Lee, Highlands, Glades, 
Okeechobee and St. Lucie. The lands 
within this district are owned by approxi- 
mately 45,000 different owners and have 
an estimated value of $160,000,000. The 
total amount of bonds issued to date is 
$7,750,000, of which $750,000 have ma- 
tured and been paid. The bonds are issued 


_on a basis to yield 5.40 per cent according 


to maturity. 











Municipal Bond Suggestions 

Description Rate Maturity Yield 
Cy of Gt. Baws, MO. ............... Cpn. 4% July 1, 1933-7 4.40% 
City. of Tremtin, i. J.................. Cpn. 4% July 1, 1934-8 4.40 
PRS UE RIE oc ew ceicccnnsiownees Cpn. 4% Dec. 1, 1936-7 4.40 
City of Milwaukee, Wis. ................. Cpn. 4% July 1, 1939 4.40 
City of Minneapolis, Minn. .......... Cpn. 4% July 2, 1946-9 4.40 
oe B.A i) nnn Cpn. 4% Oct. 1, 1944-62 4.40 
City of Cleveland, Ohio .................. Cpn. 434 Sept. 1, 1929-39 4.50 
et iE TRIE hcniimrimcincinn Cpn. 4% July 1, 1931 4.50 
St. Louis County, Minn, ................ Cpn. 5 Jan. 1, 1931 4.65 : 
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WILL 1923-24 - 
BE LIKE 1910-11? 


In 1910-11 the stock market, after losing 
50% of its total advance, turned sharp- 
ly and rose to near the 1909 high levels, 
without approaching the low levels of 
the previous bear market. 


The present market now shows a de- 
cline of nearly 50% of the total 1921-22 
advance, and has met support at these 
iow levels in July, August and Septem- 
ber. 


ARE CONDITIONS SIMILAR? 
Simply ask for Bulletin FW-13 


AMERICAN INSTITUTE of FINANCE 


141 Milk Street Boston, Mass. 











YIELD 
6% to 7% 


We offer well secured First Mort- 
gage Real Estate and Industrial 
Bonds recommended after our full 
investigation, at attractive prices. 


Ask for Circulars X describing a 
few of our available offerings. 


Peabody, 
Houghteling & Co. 


10 S. LaSalle St. 366 Madison Ave. 





CHICAGO NEW XYORK 
Detroit Milwaukee 
St. Louis Cedar Rapids 




















Guanajuato Power & Electric 6s 
and Stocks 
Cent. Mexico Lt. & Pr. 6s and Stock 
Empire Lumber 6s 


53 State street, 
Hotchkin Co. 


Boston, Mass. 
Long Distance Phone 
Main 460 
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PERKINS & COMPANY, inc. 
Constructive Banking 
30 State St., Boston, Mass. 
Underwritings and 
Reorganizations 




















Amer. Cyanamid 
Circular on request 


J.K.Rice,Jr.&Co. 


nes 4000 to 4010 John. 36 Wall St., N. Y. 
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Five Interesting Stocks 
(Concluded from page 469) 
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lation of the magazine increased about 
twenty per cent over the previous year. 
The corporation produces printed pat- 
terns which are supposed to be vastly 
superior to the old style of pattern. 





Power Corp. of New York— 





An investment stock of merit about 
which the investor may not read a great 
deal in the current financial literature, 
but which is worthy consideration, is the 
7 per cent preferred of the Power Cor- 
poration of New York. The dividends 
on this stock are cumulative and there 
is only a comparatively small funded 
debt running ahead of the shares. 

The corporation was organized in 1922 
and owns developed and undeveloped 
water power in Northern New York 
estimated at over 100,000 horse power 
on completion of storage now planned. 

The undeveloped water powers of the 
company are esteemed as valuable in 
potentialities, and are considered the 
most important of the prospective high 
power developments in the State of 
New York. 

The company ‘has sold the entire 
output of its developed water powers 
under a joint and several contract to the 
St. Regis Paper Company and the 
Hanna Paper Corporation. The con- 
tracting companies have obligated them- 
selves to pay the power corporation 
$800,000 annually, or such greater sum 
as may be necessary to meet all reg- 
ular charges and deductions and to leave 
a sum of not less than $270,000 annu- 
ally available for sinking fund and divi- 
dends. 

This is a stock which has possibilities, 
particularly in view of the outlock for 
water power development in the future 
as an important part of our industrial 
growth. 








Yields of 7% 
(Continued from page 461) 














nipulators who would never try their 
wiles on the powerful leaders but who 
can easily deceive or alarm the public 
traders. 

Another market influence of a more 
temporary character is the “position” 
buying and selling of both investors and 
speculators. These operations are partly 
due to developments affecting the rela- 
tive status of different stocks or bonds, 
and partly to income tax considerations. 
For example, the net income of rail- 
roads serving the east has recently been 
making a much better showing than that 
of railroads serving the northwest. As 
a specific example, the net earnings of 
Baltimore & Ohio are far ahead of the 
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Head Office: 





CAPITAL: 
SUBSCRIBED 


PAID UP 


($5=£1.) 
$359,323,900 


$71,864,780 





RESERVE FUND $50,000,000 





DEPOSITS, &. $1,659,767,335 
ADVANCES, &e. $616,943,395 





1,600 Offices in England & Wales. 





Colonial and Foreign Department: 
2, King William Street, E.C. 4. 


The Agency of Foreign and Colonial 
Banks is undertaken. 


Affiliated Banks: 


THE NATIONAL BANK OF SCOTLAND LTD. 
THE LONDON & RIVER PLATE BANK, LTD. 











Auxiliary : 
RASYBS AND NATIONAL PROVINCIAL 
PORRIGN BANK LTo. 
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“20 Minutes 
Well Spent” 


How to read and grasp 
the important features 
in a bond circular is 
told in this leaflet. 


Send for Circular F 


PWBrgvxsey, 


Established 1907 


115 Broadway 60 State St., 
New York Boston 























AMERICAN LIGHT & TRACTION 
CITIES SERVICE 
TENNESSEE ELECTRIC POWER 


H. F. McCONNELL & CO 


(Established 1908) 
Members New York Stock Exchange 
65 B’way, N. Y. Tel. Bowl. Gr. 5080-8-9 














CHATHAY 100 Years of Commercial Banking 
pHEN CHATHAM & PHENIX 
@) NATIONAL BANK 
Capital, Surplas & Profits $20,000,000 
Manon x --149 Broadway, Singer Bldg. 
quran And 12 Branches 




















481 









































































































































































































Through a 
Sieve Woven 
Finer Than 
Silk 


Raw materials of which portland 
cement is made come out of the 
ground usually as solid rock. 


They must first be crushed, 
ground and reground until at least 
85 per cent of the resulting powder 
will shake through a sieve that will 
actually hold water. 


This sieve is considerably finer 
than the finest silk fabric. It has 
200 hair-like bronze wires to the 
inch. That means 40,000 holes to 
the square inch. 


But the several crushings and 
grindings necessary to reduce solid 
rock to this extreme fineness are 
only the beginning of cement 
making. 


The powdered materials must then be sub- 
jected to intense heat for several hours in 
huge rotary kilns. Here they are half melted 
and become a substance much harder than 
the original rock—clinker, it is called. 


Then the clinker must be crushed and 
ground until at least 78 per cent of the result- 
ing product will pass through the sieve woven 
finer than silk. This is portland cement. 


More than 80 power and fuel consuming 
operations are necessary in cement making. 
The electric power alone ‘used in producing 
a barrel of portland cement would, if pur- 
chased at usual household rates, cost $1.70. 


Few manufactured products go through 
so involved or complicated a process as port- 
land cement. And it sells for less per pound 
than any comparable manufactured product. 


PORTLAND CEMENT ASSOCIATION 


111 West Washington Street 
CHICAGO 
cA National Organization 
to Improve and Extend the Uses of Concrete 
fie ie Gee fet, et 
Dallas Indianapolis Munneepols Portland Ores. Wesbingsom D.C. 
Jacksonville New ans Salt Lake City 






























SUGGESTIONS 


Yielding 7 Per Cent and Better 


{| Here is an arrangement of bonds, preferred and com. 
mon stocks, which afford yields of 7 per cent or better 


and which can be considered reasonably safe. The jis; 
arranged by a member of the staff, is only partial and 


is without prejudice to numerous other investments , 


similar character. 


It should serve both as a suggestion 


of specific securities and as an indication of what Tur 


FINANCIAL WorLp considers comes within the require- 


ments. 
Bonds 


Rate % Maturity Price Yield «; 
Utilities Co. 


Southwestern 


fa an 8 1936 
Standard Gas & Elec. Co. 

SD MR incscctichiebasapbihibmk 6 1935 
Western States Gas & Elec. 

Co. Gold Notes ............ See 1937 
Me. 2 een, ee 4 1975 
eI, aoccicescrmnsstrcntrnies 414 1930 
eS | ne 4 1934 
ae ON LS | .. 4% 1934 
Columbia Textile First. ...... —. 1942 
Anaconda Copper conv. ........ 7 1938 
G. R. Kinney Co. sec. ........ 7% 1936 
Winchester Repeating Arms 7% 1941 
Commonwealth Power .......... 6 1947 
ig 2 kg | ae Se eee 6 1952 
Manati Sugar ................ een 74% 1942 


Preferred Stacks 


Div Rate $ Price Yield ‘ 


McCrory Stores Corp. ..........-.-:::cs0-+0:+: 
Kresge Department Stores .................. 
Oklahoma Gas & Elec. Co. .................. 
Northern States Power Co. ................ 
Chicago, Rock Island & Pace. .............. 
Chicago, Rock Island & Pac. .............. 
Perre Marquette pr. pfd. .................... 
St. Louis Southwestern pfd. 

Kansas City Southern ......... onsen, 
Southern Railway pfd. ......................-... 
General Motors eteale 

Bethlehem Steel ...............- ae lacie 
American ‘Ice. ............... ES ee SOLS 


7 


7 
7 
6 
7 


wn uw 


un 


Common or Capital Stocks 


105 


98 
95 











7.40 


7.40 


7.00 
8.13 
ye 


1 Lu 


7.65 


= cw ss 


mo ho > — 
oO 


J = *J Se 
un 


oe 
vo) 


Div Rate $ Price Yield ” 


Sele coc! {RS Sea ARENT A eileen tens 
Delaware & Hudson .................... aires 
Chicago & Northwestern. ...................... 
PUI sciqrccicnicetatinninerenemesininiininnniees 
American Tobacco 
CT ee ann 

Con. Gas of New York ....................-.-.-. 
Pac. Gas & Elec. .......... 
en 


Tobacco Products “A” .............-..0---c0+-+ 


10 


130 
108 
64 
42 
149 
123 
62 


78 
68 
86 


— 


7/0 
8.02 
7.8) 


i | 4 


7.14 


8.05 
7.31 
8.07 
7.70 
7.4 


8.10 
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To the Holders of the First Mortgage Twenty-year Six Per Cent. Sinking 
Fund Gold Bonds, due January 1, 1939, of 


American Writing Paper Company 


The application, in the Courts of New Jersey and of Massachusetts, by a 
stockholder of the American Writing Paper Company for the appointment of a 
receiver has rendered advisable the formation of a Committee to take such ac- 
tion as may be necessary to protect the interests of the holders of the Company’s 
first mortgage bonds. The appointment of a receiver would constitute a default 
under the first mortgage. 


In order to enable the first mortgage bondholders to take united action and 
properly to protect their interests, the undersigned have consented to act as a 
Bondholders’ Protective Committee. It is recommended that bonds be deposited 
with this Committee in negotiable form, or duly endorsed to the Committee, with 
the January 1, 1924 and all subsequent coupons attached, by sending them at 
once to the Old Colony Trust Company, of Boston, Central Union Trust Com- 
pany of New York City or Springfield Safe Deposit and Trust Company of 
Springfield, Massachusetts. Upon receipt of the bonds, transferable certificates 
of deposit will be returned as promptly as possible. It is expected that appli- 
cation will be made to list the certificates representing the deposited bonds on 
the New York and Boston Stock Exchanges. Bonds will be received for deposit 
up to and including October 24, 1923. The Committee urges that it is of value 
and of importance to the interests of the bondholders that deposits be promptly 
made. 


A copy of the Bondholders’ Protective Agreement will be filed with the De- 
positaries or a copy may be obtained upon application to the Secretary of the 
Committee. 


October 5, 1923. 
GEORGE C. LEE, Chairman, 

Lee, Higginson & Company, 
Boston. 

PHILIP STOCKTON, 

Old Colony Trust Company, 
Boston. 

A. WILLARD DAMON, 

Springfield Fire and Marine 
Insurance Company, 
Springfield, Mass. 

PHILIP R. ALLEN, 


Depositaries 


Old Colony Trust Company, 
17 Court Street, Boston. 


Central Union Trust Company of New 


York, 
80 Broadway, New York City. 


Springfield Safe Deposit and Trust 


Company, 
500 Main Street, Springfield, Mass., 
Agent of Old Colony Trust Company, 


Bird & Son, Inc., 
East Walpole, Mass. 
H. B. LAKE, 
Ladenburg, Thalman & Co., 
New York City. 


OTTO MARX, 
New York City. 








Counsel, 





Ropes, Gray, Boyden & Perkins, 
60 State Street, Boston. 


Depositary 


JOSIAH F. HILL, Secretary, 
clo Lee, Higginson & Com- 
pany, 
44 State Street, Boston. 


Committee 














rnings of Great Northern, Northern 
, or Chicago and Northwestern. 
‘he common stocks of all these roads 
pay 5 per cent, the holders of the 
hwestern issues can exchange for 
irity of higher rating showing the 
yield, and incidentally he can es- 

h a loss in the stocks sold which 
be deducted from his 1924 tax pay- 
The same thing applies to stocks 
lissouri Pacific, St. Paul, Rock 
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Island and other western roads, as com- 
pared with the Erie or Wabash stocks. 
In fact, the influence extends to all 
classes of railroad and industrial securi- 
ties, and has been responsible for much 
of the recent irregularity in day to day 
price movements. Those who hold se- 
surities showing a loss can continue to 
sell or switch up to the end of the year, 
but they cannot repurchase the same 
securities until thirty days have elapsed. 


Those who hold securities which have 
advanced and which show profits, such 
as New York Central, Baltimore & Ohio 
or the Eries are not likely to sell before 
the end of the year, as by so doing they 
would add their profits to their taxable 
income. 


This review is a regular weekly feature 
and is published through the courtesy of 


the Gibson and McElroy Service. 
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Do You Know: 


Why Banks make land and 
buildings the basis of most 
of their long time loans? 


Why the Trustees for large 
estates invest in bonds se- 
cured by First Mortgage on 


choice Real Estate? 
Why the most experienced 
and most successful money 


makers and money keepers 
invest most of their money in 
First Mortgage Real Estate 
3onds? 

The answer is logical—Be- 
cause it is an absolutely 
SAFE INVESTMENT. The 
safest thing on earth is a 
piece of earth itself. Where 
God put it, there it stays. A 
piece of earth equipped with 
a building and properly pro- 
tected by insurance defies 
loss by fire, earthquakes, wind 
or water and is the oldest and 
best form of security you can 
possibly get. 

BRENNAN BONDS are se- 
cured closed First Mort- 
gages on well located Real 
Estate and are considered by 
experienced investors to be 
the permanently most profit- 


able and safest investment on 
earth. 


Our booklet, “Important 
Facts About Brennan Bonds,” 
will tell you why this is true. 


by 


Send for it now, the edition 
is limited. 


USE COUPON BELOW 


JOHN H. BRENNAN 
& CO. 


30 N. LaSalle St., Chicago, IIl. 

















Loadings New Record 
Car loadings of 1,097,274 for the week 
ended September 29, reported by the Amer- 
ican Railway Association, were the largest 
in the history of the railroads. The pre- 
vious high record of 1,092,567 was made in 
the last week of August this year. The 
merchandise and miscellaneous loadings 
of 646,185 cars were 21,425 more than the 
previous week, and an increase of 65,380 
cars over the same week of last year. 

Increases were shown in the loadings of 
coal, forest products and grain, while de- 
creases were registered in ore, live stock 
and coke. 

The high record for 1922 was made in 
the week of October 28, when 1,014,480 
cars were loaded. The high record for all 
time previous to this year was made in 
the week of October 14, 1920, when 1,018,- 
539 cars were loaded. 


—_— ——_()— - - 


New Department 

The Lloyd-Thomas Company, appraisal 
engineers, announce an enlargement of 
their facilities and a service department 
for investment bankers. In thirteen years 
this organization has made over 15,000 ap- 
praisals for over 10,000 clients covering a 
wide range of industry. The total valua- 
tions of these appraisals, on which in most 
instances based: stock and_ bond 

issues, were in excess of $7,128,000,000. 
iain 

An Attractive Bond 

HE comparatively unsatisfactory sum- 
T mer season for the bond dealers was 


were 





largely responsible for the decline which 
occurred in the 6 per cent bonds of the 
Youngstown Sheet & Tube Company, due 
in 1943. Here is a case of precipitate de- 
cline following the termination of an un- 
derwriting syndicate, one of those unfor- 
tunate occurrences about which investors 
complain, and understand so little. 

These bonds are obtainable at a price 
which affords a maturity yield of around 
6.70 per cent, which means that they are 
an exceptional opportunity for investors. 

There are $40,000,000 Youngstown Sheet 
& Tube 6s, 1942, outstanding, issued to 
finance acquisition of the Brier Hill Steel 
Co. and the Steel & Tube Co. of America. 
Prior to this merger Youngstown Sheet 
& Tube had practically no funded debt. 
The $40,000,000 debentures are junior, 
however, to $33,547,000 prior liens, princi- 
pally $10,000,000 Brier Hill first 5%s, 1952, 
and $15,136,000 Steel & Tube general mort- 
gage 6s, 1944, and 7s, 1951. Youngstown’s 
original plant remains free from mortgage 
although the indenture of the debenture 6s 
provides that no mortgage may be placed 
on the company’s property without equally 
securing the debentures. 

The original Youngstown Sheet & Tube 
Co., the nucleus of the merger, was one of 
the most prosperous of the independent 
steel companies, having paid cash dividends 
on its common stock in every year since 
1906. The merger left it with a sound 


capital structure. Net working capital 


alone covered 92 per cent of funded debt, 
including the debentures as of June 30, last. 
At the low price reached by Youngstown 











Sheet & Tube 6s Tuesday morning they 
were selling to yield a trifle over 6.70 per 
cent. Brier Hill Ist 5%s at current levels 
around 93 yield about 6.10 per cent, and 
Steel & Tube general 6s, 1944, are quoted 
98 bid, 9834 asked, also a 6.10 per cent 
basis. 
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Coffin Medal Award 

bee Charles A. Coffin gold medal. for 

distinguished contribution to the de- 
velopment of electric transportation for 
the convenience of the public and the bene 
fit of the industry, has been awarded to 
the Chicago, North Shore & Milwaukee 
Railroad, of which Britton I. Budd 
president. Announcement of the award, 
with which goes also a thousand dollars 
which will be applied to the employees’ 
benefit fund of the company, was made at 
the annual convention of the American 
Electric Railway Association at Atlantic 
City, Thursday, October 11. This is the 
first award made in the traction field by 
the Charles A. Coffin Foundation, which 
was established in December, 1922, by the 
General Electric Company to provide en- 
couragement and recognition for achieve- 
ment in the electrical field. 

The medal was given the Chicago, North 
Shore & Milwaukee for its accomplish- 
ments along several lines, including acci- 
dent prevention, improved car design and 
heating, better station platforms, smoother 
road crossings, financial assistance to men 
taking extension educational courses, en- 
couraging foreign-born employees to be- 
come American citizens, efforts to place 











its employees in positions where they can 


be most efficient, giving free expert advice 
to those contemplating building homes, 
making the purchase of stock available to 
employees through a special financial plan, 
etc. The road, which ten years ago was 
in the hands of a receiver, has increased 
its gross passenger earnings five times in 
seven years and its freight earnings fifteen 
times in five years. Its appropriation: for 
advertising is the largest of any electric 
railway in the country. 








O 
Interesting Booklet 
T always is interesting to know 
is back of one’s investment. In fact, 
were more investors to be particular and 
jusistent upon obtaining such information 
there would be fewer losses sustained 


what 


The Bytiessy Company of Chicago, 
which manages the properties of the 
Stanparp Gas & Exectric Company and 
others, has just issued what is a ver) 


unique presentation of the idea “Bac! 
the Investment.” This booklet is illust™’- 
tive of NorTHERN STATES Power, one 0! 
the projects managed by the Bytes) 
Company, and is profusely illustrated with 
reproductions of photographs, all of whic! 
were taken from the air. This is 
first time that anything of the sort has 
been attempted. The method affords the 
security owner opportunity to obtain 
most graphic picture of the properties 
back of the securities owned, an interest 
ing and vivid presentation of the poten 
tialities of NORTHERN STATES POWER. 
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The States’ Activities 
By C. M. Harger 


gage financing of the agricultural in- 

terests of the country nothing is more 
significant than the entrance of the States 
into the field of loan-making on real es- 
tate. It was an innovation when the 
Federal Land Bank was organized ten 
years ago and many then felt that it was 
perhaps not the wisest plan for the Gov- 
But the land bank has con- 
tinued and developed until it is one of 
great financing institutions of the 
It had at the end of 1922 over 
$684,000,000 loaned on farms, mostly in 
the Western States and taking care of 
territory especially where it is difficult 
to induce private capital to venture ex- 
cept at high rates. The States have fol- 
lowed the Federal government in this ef- 
fort to furnish credit to the producer. 
The first to act in that direction was 
Oklahoma, which loaned part of its school 
fund on farm mortgages instead, as do 
most states, of investing it in bonds. It 
made a rate of 5 per cent at the beginning, 
and while there was some complaint that 
politics entered in the distribution of the 
fund, which could of course take care of 
only a small portion of the demand, it 
has continued to operate. But the state 
legislatures of other commonwealths have 
been expanding this idea. They have en- 
tered on plans for loan funds directly 
planned for handling farm loans, the 
boards of control having the power to 
issue state bonds and sell the same to 
furnish the funds for the same, these 
bonds being paid when the mortgage notes 
are liquidated. South Dakota has had 
such a plan in operation for six years 
and has loaned about $35,000,000 to its 
farmers; North Dakota has a loan fund 
of similar operation; Minnesota has just 
started its State loan fund with thou- 
sands of applications on the waiting list 
when the first bonds were sold. Kansas 
four years ago adopted a constitutional 
amendment permitting the State to assist 
the farmer but with no following action 
by the two legislatures that have been 
in session since. It was primarily in- 
tended to curb the tenantry movement 
and to give the ex-soldiers a chance to 


r the development of the farm mort- 


ernment. 


the 


world. 


forg 


gotten about the amendment, though 
i+ 


it may be the basis of action one of these 
day S. 


In all these undertakings by the States 
ind it seems likely that other common- 
wealths will yet enter the list—the plans 
are modeled on those of the Federal Land 
Bank, with mortgage notes amortized 
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over long periods, usually up to forty 


years, and a low rate of interest, one 
that simply carries the interest on the 
bonds plus an overhead charge for opera- 
tion. The bonds issued are non-taxable 
and the system in effect mobilizes the 
savings of the State or of other com- 
munities for the benefit of the producer. 
While these state loan movements have 
not made heavy inroads on the total farm 
mortgage debt, they are growing and seem 
to be a permanent fixture of our farm 
financing. Why should there be any at- 
tractiveness over the Land Bank of the 
Federal government? Principally because 
there is a home sentiment attending these 
institutions and much of the red tape at- 
tending the Federal Bank is cut out. 
Loans are made more promptly and the 
borrower is not compelled to form an 
association, but makes his loan directly 
as through any established agency. The 
average farmer likes promptness; often 
it is essential to his dealings, whether it 
be the purchase of a farm or the affairs 
incident to changing of his indebtedness; 
he is impatient of long processes with 
waits for appraisers from afar; hence he 
welcomes the more local management. 
This is indicated by the flood of appli- 
cations that awaited the opening of the 
Minnesota land loan department last 
August, some 20,000 being on file when 
the first bonds were sold. The develop- 
ment of the States’ entrance into the farm 
loan field will be interesting to watch. If 
there is a market for the bonds, it seems 
possible that we shall see the Federal 
Land Bank and the States’ loan boards 
handling a vast portion of the farm mort- 
gages eventually. It is in many ways one 
of the most interesting features of the 
growth of the States’ participation in busi- 
ness. 


Ford Offers Solution 


That Henry Ford does not desire the 
same air of antiquity in the approach 
to his recently acquired Wayside Inn 
as he does in the interior is evidenced 
by his remarks on road _ conditions 
throughout the country surrounding his 
property. 

“T am charmed with the Inn and the 
land around it,” he said, “although I 
cannot say the same of the roads. Some- 
thing must be done about them, the 
constantly growing use of motor trans- 
portation cannot be stopped and as the 
roads are now inadequate to meet the 
demands made upon them they must 
be made so. 


“My belief is that the solution lies in 


parallel roads and roads double the 
width of the present ones. And they 
must be of concrete, too. There is 


nothing like concrete for roads, it is un- 
beatable. I know from observation by 
my own organization, that concrete is 
the best of known road construction. 
“Properly constructed a concrete sur- 
face will outwear any other and will 
prove the most economical in the end.” 











GODFREY FARM MORTGAGES 
are being given preference by life in- 


surance companies, holders of trust 
funds and discriminating private in- 
vestors on account of their depend- 
ability. 
Interest and Principal paid on date 
due. 
Alse 64% First Mortgage Bonads— 
$100—$500—$1000. 


Let us tell you all about them. 


THE GODFREY INVESTMENT CO. 


Members Farm Mortgage Bankers’ 
Association of America 





OKLAHOMA CITY, OKLA, 








White Rock Min. Spr. Co. 


STOCK 


Circular sent upon request 


Stone,Prosser &Doty 


52 William St., N. Y. Hanover 7728 

















TUCKER, ROBISON & CO. 


Successors to 
David Robison, Jr., & Sons 
Bankers — Established 1876 
Municipal, Railroad and 
Corporation Bonds 
Toledo and Ohio Securities 
Gardner Bldg. TOLEDO, OHIO 














How = Select 
Safe Bonds” 


From our long and succegsful investment ex- 
perience—38 years without loss to an investor 
—we have compiled this valuable book—“How 
to Select Safe Bonds.’”’ 

Here in clear, easily understood form, is the 
entire framework of investment procedure; 
the fundamentals that everyone should know, 
and the eight tests which anyone can apply 
to make certain that their funds are safely 


invested. The information it contains should 
be part of everyone’s general knowledge of 
business. Unless an investment will pass 


every one of these 8 tests it is lacking in 
some element of safety. No person should in- 
vest money in any form of security without 
knowing and applying these important tests. 
COUPON BRINGS YOUR COPY 

In every banking circle the name of George 
M. Forman & Company has always been asso- 
ciated with sound investments. This house 
has sold over fourteen thousand separate in- 
vestments in 38 years without loss of a dollar 
to any customer. From this unsurpassed 
record has been drawn the wisdom contained 
in ‘‘How to Select Safe Bonds.” 

Fill out and mail the coupon at once for this 
interesting book. There is no obligation. It 
will not only show you how to test every in- 
vestment for safety, but will also give you 
information that will enable you to secure, 
with absolute safety, a larger income from 
your investment—ranging as high as 7%. 


GEORGE M. FORMAN & COMPANY 
105 W. Monroe St., Chicago 
“38 Years Without Loss to a Customer” 
George M,. Forman & Company, Dept 1710-A 
105 W. Monroe St., Chicago, Illinois. 


yentlemen: Please send me at once your 
book, “How to Select Safe Bonds.’’ I am 
under no obligation. No salesman is to call 
on me. 
Dt Lntatrekev er Baskaes banded +e see eee 
ND a &, ovata: winacertn es Wetenees no dre ema e mets. pee e-ewlée 
II io oe lsd dle ett aeaabaRiri eis 2 

















Do Your Securities 
Belong inthe Trunk? 


A prominent dry goods merchant 
for yerrs made an old horse-hair 
trunk the depositary of securities. 
When a security paid interest or 
div-dends he removed it from the 
trunk to a strong sae. On many 


occ.sions stocks whch hid gradu 
ated to the safe were demoted to 
the trunk. One secu ity he possesses 


has found a permanent home in the 
safe. This is a Hodson Bond with 
profit shoring certificate. Through 
panics and wars this sterling secu- 
rity has never failed to pay a liberal 
income. He has received a total of 


97 % Interest 
and Profit Sharing 


—and still has 61 interest coupons and 15 
years of profit sharing ahead of him, with 
the return of his bond principal at matu- 
rity He has bought many different types 
of investments. None has proven as per- 
manently satisfactory as Hodson Bonds. 


You too may invest $1,000, $500 or 
even $100 in Hodson Bonds. Our 
latest issue pays 7% Bond Interest 
Pius Substantial Profit Sharing. Use 
coupon below for particulars. 


Clarence Hodson & [h 


ESTABLISHED 1893 = INC 
SPECIALIZE IN SOUND BONDS 
YIELDING ABOVE THE AVERAGE 
135 Broadway New York 





Send me Booklet F-216 


Name .scccvce 
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Adcress 











ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis Mo. 

















WESTHEIMER & CO. 


Members 
New York Stock Exchange 
Cincinnati Stock Exchange 
Chicago Board of Trade 
Baltimore Stock Exchange 


Cincinnati, Ohio Baltimore, 





Md. 











Guenther’s 
“Appraisals” 


Not only a history but an ac- 
curate forecast 


(Get your October issue now) 
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Possibilities of Erie 


(Concluded from page 466) 











penses be cut down to the irreducible min- 
imum, when gross declines there will be 
diminishment of the net for dividends in 
corresponding degree. 

3ut such a state of affairs need not be 
as great a drawback as it may appear. 
It is to be remembered that, when earn- 
ings are gaining, and business is good, 
the amount of surplus will advance more 
rapidly in the case of a road with a heavy 
percentage of fixed charges than with one 
having a comparatively small total of such 
charges running ahead of the stocks. 

When business and earnings are on 
the up trend, stocks of roads having 
a high percentage of fixed charges are 
a purchase. : 

Of course, when business is declining, 
and the net earnings, also, are on the 
down trend, such stocks are not attractive. 

CarL SNypDER, author of “American Rail- 
roads as Investments,’ I think was the 
first authority to expound this interest- 
ing feature. He wrote about it quite 
elaborately as far back as 1908, yet it is 
a feature which is lost sight of entirely 
by the average commentator and investor 
of today, when both should be intensely 
interested in it. 

To carry the thought farther, to a per- 
haps more vivid conclusion, suppose a 
company has $100,000 of bonds, and only 
ten shares of stock of $100 par value. It 
is obvious that, with large earnings, and 
business good the stock might earn 100 
per cent per share. But, with earnings 
poor, the stock would show nothing earned. 

I admit that the capitalization of the 
ERIE is topheavy. But the company at all 
times has paid its interest charges, and 
has escaped receivership, even in the lean- 
est years. Now, it would seem that the 
prospect of receivership is removed en- 
tirely. 

Favorable Trend 


The present trend, or apparent trend, 
of earnings is unusually favorable to the 
Erie stocks. It should serve to make 
the prior lien bonds very interesting as 
speculative propositions. It should serve 
to raise the general 4s, due in 1996, to the 
van of the attractive speculative railroad 
obligations, yielding as they do above eight 
per cent. 

And, perhaps more interesting still, it 
should justify confidence in the first pre- 
ferred stock. The directors, according to 
the present showing and the indications, 


should be able to pay a dividend on that. 


stock. Whether or not they will, is a 
matter which they alone can decide. The 
situation justifies one, however. 

As for the second preferred, there is 
only a small amount of the stock out- 
standing, and the present trend of earn- 
ings develops a remarkably high indicated 
earning power per share. 

The common is a speculative proposi- 
tion. The question of dividends is not 


of.immediate concern. But there q 
cidedly attractive speculative possilj 
at the recent price level of around 15 
In the very prosperous year of 1916, th 
common earned only slightly better 
$3 a share. Yet the price went above 
forty, and did not go below 32. T} 


_ ine 
gyrations of Erie common over a period 
of years are very interesting. Those wide 
ranges of price quotation afford a fasci- 
nating example of the speculative possj- 
bilities in the shares, particularly when 
they possess an indicated earning power 
of around $5. 


nan 


Watch Earnings 


However, I would say to the purchaser 
of Erie stocks that it will be well to 
keep close watch on the trend of earn- 
ings at all times. That there are possi- 


bilities of a very sharp rise in quoted 


price—for the common, because of the 
earnings position and general market con- 
ditions, and for the first preferred be- 
cause of dividend possibilities—appears to 
me to be obvious. 

Regarding the unsatisfactory propor- 
tions, or the heavy capitalization in pro- 
portion to the valuation, I have confidence 
that the time is not far distant when the 
Interstate Commerce Commission will give 
due recognition to the vast amount of 
money that has been flowed back into the 
property and will give the property a more 
equitable appraisal. 

As for the unknown quantity—the possi- 
ble future earning power and value of the 
company’s coal properties—we have there 
a factor of uncertainty that may prove 
stimulating to the securities marketwise, 
should it become speculatively of interest. 
The properties are valuable, and the 
come produced for the railroad this year 
has been showing consistent  increast 
Doubtless the possession of such valuable 
source of income is a distinct advantage 
to the holder of the company’s stocks, in 
proportion to their relation to equities. 

Personally, I believe that the earning 
power of the Erie will continue to show 
satisfactory improvement for some time 
to come, allowing for to be expected sea- 
sonal variations. I am informed that the 
Erie haul to Chicago no longer is treated 
with “tongue in cheek” by the shippers 
of the east. The road is fast becoming 4 
real competitor with other trunks tapping 
the Middle West and its metropolis. 

In conclusion, one must pay tribute to 
the ability of President UNpERWoop whiose 
agressiveness and his proper conservatism 
have combined to make the Erte no longer 
the object of pity or ridicule it once was 
His great work of upbuilding must 
in for recognition and compensatio: 


in- 


Guenther’s Independent Appraisal 
Listed Stocks rates Erie pfd. “D 
common “D.” 
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Sinclair Consolidated Oil 


(Concluded from page 464) 
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uct SINCLAIR is in direct competition with 
Standard of Indiana; if for no other rea- 
son than greater volume the latter’s profit 
margin is substantially greater than Sin- 


ciair’s. As has been stated before the 
company entered 1923 in sound financial 
condition with net quick assets of $61,646,- 
000. of which but $25,383,000 was inven- 
ory. Since then $25,000,000 of 6% per 
cent bonds have been sold. Prior thereto 
$70,000,000 of 8 per cent preferred was 

sued and $50,000,000 of 7 per cent bonds 
to retire $45,000,000 of 7% per cent notes. 
In addition Sinclair Pipe issued $25,000,- 
000 of bonds and Sinclair Crude Oil $30,- 
000,000. Giving Sinclair Consolidated cred- 
it of half of this a total of $122,500,000 
of securities senior to the common were 
issued and $45,000,000 were retired, leaving 
a net increase of $77,500,000. 

Adverse conditions in the oil industry 
have resulted in rather sharp declines in 
the senior securities. The 8 per cent pre- 
ferred stock which sold above par in 1922 
s now around 83 and yields 9.6 per cent. 
The 7 per cent bonds due in 1937 are 
around 94 and give a yield og 7.70 per 
cent; the 6% per cent bonds of 1938 are 
around 87 and give a yield of 8.00 per 
cent. The Sinclair Crude Oil Purchasing 
515 per cent notes of 1925 are around 96 
and give a yield of 8.40 and the 6 per cent 
notes of 1926 are around 9534 and yield 
7.90. The Sinclair Pipe Line 5 per cent 
bonds of 1942 are around 82 and give a 
vield of 6.70 per cent. 


High Yields 

The very high yields obtainable on the 
Sinclair Crude short term issues are doubt- 
less due to the downward trend of crude 
prices and the contract that company has 
to purchase government royalty Wyoming 
crude at Mid-Continent prices, which are 
substantially higher than the present Wyo- 
ming crude prices. This company entered 
1923 with inventories of about $58,000,000 
consisting of more than 30,000,000 barrels 
! crude or slightly less than $2 per barrel. 
Since then inventories have been increased 
and the average cost probably brought 
down, Sinclair and Standard of Indiana 
have agreed to purchase the company’s 
crude for $53,600,000 in cash (50 per cent 
liability on the part of each) on demand of 
the company or its assigns. This apparent- 
ly safeguards the $30,000,000 of short-term 
notes and such current liabilities as may 
now be outstanding. 


rs) 


rom the foregoing it will be observed 
based on current quotations for the 
'’ securities the company could only 
new financing at a rather high cost. 
t such new financing is probable is in- 
ited by the present position of the in- 
‘ry, the status of the company itself, 
the maintenance of the current divi- 
' rate on the common stock. 


ber 13, 1923 


We now come to the consideration of 
the position of the common stock; it is 
now around $19 and pays $2 per share 
yearly, giving a yield of better than 10 per 
cent. In view of the conditions outlined, 
can the current rate be maintained? It is 
fairly obvious that the company will have 
to dip into surplus to pay the full rate for 
the current year unless there is a sub- 
stantial appreciation in crude and refined 
prices or unless depletion and depreciaiion 
reserves are far less liberal than in former 
years. From all present indications there 
is no likelihood of a sharp upturn in petro- 
leum prices before January 1, 1924. The 
depreciation and depletion reserves are, of 
course, largely a bookkeeping entry, but 
represent the estimated depletion of capital 
during the year and are fairly chargeable 
to the current year’s expenses. 

The action of maintaining the dividend 
on the common (requiring a yearly cash 
outlay of nearly $9,000,000) was taken 
after reduction in California crude prices 
were announced. It was taken in the face 
of the usual seasonal decline in consump- 
tion. It was taken when the company must 
largely increase its inventories at lower 
prices in order to “average down” its pres- 
ent inventory cost. It was taken in the 
face of an indicated earning power less 
than dividend requirements and in the face 
of the most serious crisis that has con- 
fronted the petroleum industry in years. 
Time, of course, will tell whether this 
action was justified. 


It is my judgment that the stockholder 
in SINCLAIR common would be justified in 
disposing of his holdings now. He can 
transfer them to a stock like Pere MaAr- 
QUETTE common, get about the same yield 
and an earning power more than twice the 
current dividend rate and backed by a 
much more clearly and favorably defined 
future. . 


Guenther’s Independent Appraisal 
of Listed Stocks rates Sinclair “C.” 
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Rate Cut Is Absurd 


Clamor for anything like a 25% reduc- 
tion in freight rates on agricultural prod- 
ucts was reduced to an aburdity and some 
false notions about predicted railroad con- 
solidation economies were dissipated by 
Julius Kruttschnitt, chairman of the 
Southern Pacific Co., at a New York 
30ard of Trade and Transportation lunch- 
eon, 





He referred to the proposal of Secre- 
tary Wallace that freight rates, especially 
on agricultural products intended for ex- 
port, be reduced 25% and to a statement 
of Senator Capper’s that, “lowering of 
freight rates is one of the most important 
steps twoard remedying agricultural con- 
ditions.” Since the latter statement had 


JUST ISSUED 


Manual of 
Guaranteed 
Stocks 


Advantages 
obtained from the 
purchase of 


Guaranteed Stocks 


A 60-page comprehensive 
publication giving in con- 
venient form a desirable 
list, their par value, divi- 
dend rate, date of pay- 
ment, guarantor, income 
yield and brief descrip- 
tion, with other vital in- 
formation of value. 

Also a selection of High- 
Grade Railroad _ Preferred 
and Common Stocks. 


Copy F free upon request 


Joseph Walker & Sons 


Members New York Stock Exchange 
61 Broadway New York 
Telephone Bowling Green 7040 








DIVIDENDS 





“THE PACIFIC TELEPHONE AND 
TELEGRAPH COMPANY 
NOTICE OF DIVIDEND 
The regular quarterly dividend of One Dol- 
lar and Fifty Cents ($1.50) per share on the 
Preferred Stock of this Company will be paid 
on Monday, October 15, 1923, to stockholders 
of record at the close of business on Saturday, 
September 29, 1923. 
T. V. HALSEY, Secretary. 
San Francisco, Sept. 6, 1923.” 





Office of the Consolidation Coal Company 

New York, N. Y., October 5, 1923. 
The Board of Directors has declared a quar- 
terly dividend of One and a Half Dollars 
($1.50) per share on its Capital Stock, payable 
October ist, 1923, to the stockholders of 
record at the close of business October 15th, 
1923. The transfer books will remain open. 

Dividend checks will be mailed. 
T. K. STUART, Assistant Treasurer. 





been made, he said, the Capper Farm Press 
issued an advertisement estimating that the 
income of American farmers for 1923 is 
$1,000,000,000 in excess of 1922, an in- 
crease of 114%, and saying that on Sep- 
tember 1, farm prices as a whole were 
22% higher than a year ago. He also 
quoted Representative Davey, of Ohio, 
who recently called for a freight rate cut 
of 35% to 40%. 

“A most superficial reference to statis- 
tics within the reach of all shows the ab- 
surdity and absolute unreliability of these 
statements,” Mr. Kruttschnitt says. “In 
1921, net operating income of class 1 car- 
riers was $601,000,000. A _ reduction of 
25% in freight rates would amount to 
$981,000,000; so that such a_ reduction 
would have left the railroads with no 
operating income and a loss of $380,000,- 
000. In 1922 net was $760,000,000, where- 
as a 25% reduction in freight rates would 
amount to $1,001,000,000, meaning a net 
operating deficit of $241,000,000. In other 
words, to carry out the views of these men 
connected with the government would 
bankrupt every railroad in the country.” 
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Representative active stocks as of Thursday, October 11, 1923: 285% 17 Southern R'way 35 323 
Week's sales: Saturday, 323,550 shares; Monday, 704,618 shares; eee ee 36 28% Texas & Pacific - & 19 
Tuesday, 771,776 shares; Wednesday, 607,585 shares; 2.50 Q 154% 125 Union Pacific ...... - 130 128 
Thursday, 704,500 shares. 14% 6 I hore Ried io a 9% ou 
16% 6 Wheel. & Lake Erie.. 6% 6% 
MISCELLANEOUS " a OILS 
rev. urs- 3 
Divid. When —-—1922 NAME of STOCK Friday’s  day’s 35¢ Q por A oe Petrol......... 20 18% 
e “~ — §  £ free 27 951 
Rate, $ Paid High Lew Sess Cvess ° ° 73% 37% General Asphalt 30% 71, 
1.00 Q 91% _ 55% Allied Ch. & Dye.... 63% 61% ‘06 ‘ 20% 12% Invincible Oil ...... 91% “8% 
1.00 Q 59% 37% Allis Chalmers ..... 41% 39% oe et 3 % Island Ol] .......... 4 * 
1.86 Q 76% 32% Amer. Can ......... 2% 90% ae Sas 46% 22% Marland Oil ........ 27 ¥ 
ie bs 30% 14% Amer. Cotton Oil... 6 6 .50 Q 34% 14% Mexican Seab. Oil... 10% 
1.75 Q 122 78 Sen MN -cvcbeoveees 92 86 cre av 16 11 Middle States Oil 5% 
“ss -° 50% 25% Amer. Int. Corp..... 17 16% 1.00 S.A. 69% 42% Pacific Oil .......... 39 % 
1.00 Q 129 82 Amer. Radiator .... 81% 80% 2.00 Q 100%: 40% Pan-Amer. Petrol 58% 
°° 25% (5% Amer. Ship & Com... 10% 10% 50 Q 69% 28% Phillips Petrol ..... 25% 
85% 654% Amer. Sugar ....... 64 60% ies +s 12 3% Pierce Oil .......... 1% 
ae is 47 23% Amer. Sumatra Tob... 21% 19 37% Q 38 5 a a. ee 17% 
3.00 Q 169% 129% Amer. Tobacco ..... 151 148 25 Q 25 13% Shell Union Oil..... 15% 
1.75 Q 10 78% Amer. Woolen ..... 72% 70% .50 Q 38% 18% Sinclair Consol. 18% 
Ja 43% 19% Atl, G. & W. I..... 15 13 275 Q 52 42 Texas Company .. 41% 
2.50 Q 63 28% Ps Te, .vsvewe 106 105 iL ee oe 32% 18% Texas Pac. C. & O.. 7 5, 
si ok 44% 29% Central Leather .... 16% 15 ayewt 20% 7% Tremecoent. Ol] ...... 3% 
1.50 Q 82% 41 Coca-Cola .......... 74% 72% .50 Q 34 25 White Eagle Oil..... 22% 
i: 37 3¢ = Col. Fuel & fron... 37 25% ee 11% 2% White Oil .......... Mb 
oe 5% 1% Columbia Grapho. .. 1% % 
1.50 Q 79 %&% 59% Comput. Tab. Rec... 71% 69% 
ee 15% 9 Cons. Textile ....... 7% 6% STEELS 
-75 Q 115 45% Continental Can .... 49% 47 .75 Q 46% 30% Amer. Steel Fdy..... 35 34 
1.50 Q 134% 91% Corn Products ..... 125 122% 1.25 Q 79 51 Bethlehem Steel 48% 46%, 
** 19% 8% Cuba Cane Sugar.... 12% 11 1.00 Q 98% 52% Crucible Steel ...... 61 591, 
28 14% Cuban-Amer. Sug. .. 31 30% 1.00 Q 94% 44% Gulf States Stl...... 79 73. 
be — 65 5% 23% ##Davison Chemical ... 50 42% ae Ne 53% 24 Iron Products ...... 42 41 
1.00 Q 58% 40% Elec. Storage Bat... 59 57% we 13% 2% Penn Seaboard Stl... 2% 17 
2.00 Q 107 75% Famous Players 72% 69 ia : 41 21 Replogle Steel ..... 10% 91 
2.00 Q 190 136 General Electric ... 171 169% raps a 785% 43% Rep. Iron & Steel... 44% 12%, 
1.26 Q 115% 19% Inter. Harvester .... 76% 72 1.25 Q 111% 82 U. 8. Steel ......... 88% 86% 
° 37% 8«=6 8% Enter. Mor. Marine... ¢% 7 175 Q 128 114% U. S. Steel, pfd...... 118 % 119 
78% 415% Inter. Mer. Mar., pfd. 23 23 ee 53% 20% Vanadium Corp. ; 291% 28 
amie es 19% 11% Inter. Nickel ....... 11% 11% 
1.00 Q 54% 34% Jones Bros. Tea..... 29% 295% 
soe o» 23% | ee ee 17 163 , MINING 
14% 9 Bott Canady ..ccoces 61% 65% 1.25 Q 67% 435% Amer. Smelting 58% 551% 
40 15% Mallinson & Co...... 32 29 -75 Q 57 45 MBROGRER  ccesvcicce 38 5 35% 
‘ at 25% 12 Montgomery Ward .. 22% 22 1.00 Q 46% 32% Cerro de Pasco ..... 39% 37% 
TE Q 263 122% Nat. Biscuit ....... 47% 46% 62% Q 29% 15% Chile Copper ....... 27 25 5 
1.50 Q 68% 30% Nat. Enam. & Stamp. 47 44 ks 33% 22% Chino Copper ...... 17% 16% 
2.00 Q 129% 85 TO eee 121% 116 ‘50 A 45 31 Inspiration Copper 26 25 
a 53% 30% Punta Alegre Sug... 55% 55 75 Q 39 5@ 25% Kennecott Copper ... 34% 32% 
94% 59% Sears Roebuck ..... 80% 17% -50 Q 31% 25 Miami Copper ...... 23% 23% 
ose 2 8% 3% Submarine Boat .... 8% -50 S. A. 11% 9% Mother Lode Mns.... 8% 8% 
1.50 Q 67% 38% Texas Gulf Sulph.... 2% 56% on 19% 13% Nevada Con. Cop.... 12% 11% 
as oe 67 49% Tobacco Products ... 56% 56 % 19 12% Ray Con. Copper.... 11% 11% 
i 10% 2% jU. 8S. Food Products. 3% 3% ces i 23% 6 Seneca Copper ..... 8 7% 
. 12% 37 U. S. Ind. Alcohol... 53 50% .25 Q 12% 85 Tenn. Cop. & Chem.. 9% 8% 
.% 67% 46 xen ee bb awewn 38% 36% 1.00 Q 71% 59 Utah Copper .cccoces 60% 714 
.50 Q 16 6% Vivaudou, Inc. ..... 18% 17% 
1.00 65% 49%, Westinghouse Mfg... 57% 56% 
= 7 21% 8%, Wickwire Spencer .. 6 3% 6 PUBLIC UTILITIES ila “en 
60% 6 We se ee 21% 21 2.25 Q 128% 114% Amer. Tel. & Teleg... 123% 123% 
~ i 29 6% Brooklyn Rap. Tran.. % % 
RA 2.00 Q 124% 70 Bklyn. Union Gas.... 112% 112% 
ILROADS -65 Q 114% 64% Columbia Gas & E... 33% 32% 
1.50 Q 108% 91% Atch., Top. & San. Fe 98 97% 1.2 Q 145% 85 ° Consolidated Gas 61% 61 
3.50 S.A. 124% 83 Atlantic Coast L... -: 110% .50 Q 106% 44%, North American 20% 20% 
1.25 Q 60% 33%, Baltimore & Ohio. 58 5% 55% 1.50 Q 91% 62% Pacific Gas & E..... ae 3 
2.50 Q 151% 119% Canadian-Pacific .... 144% 143% 1.00 Q 45% 31% Phila. Company - 43% 42 2 
2.00 8. A. 79 54 Chesapeake & Ohio... 65% 65 5% 2.00 Q 100 66 Pub. Serv. Cor., N. J. 44% 43% 
>. - 36% 16% Chic., Mil. & St. P... 15% 15% 
con om 55 29 Chic., Mil.&St.P., pfd. 26% 26 % EQUIPMENTS 
-_— 5h Of | ae eee”6«h6a tg 1.50 Q 136% 102 Amer. Locomotive .. 70% 68% 
or - = oS Se. Eee 6S 3.50 S.A. 142% 92% Baldwin Loco -- 118% 115% 
‘ waar ! : 
3.00 S. A. 93% 70% Chic., R.L&P. 6%pfd. 69% 66 5% 1 00 Q 65% 52 aie Fo Te * 62% 9 5% 
2.25 Q 141% 106% Delaware & Hud..... 108% 108 ® 
1.50 Q 143 110% — em. & West.. eit com MOTORS AND ACCESSORIES 
3% — 18 7 orie  +ehit tens nne % " F 
2.50 8. A. on 70% Gt. Northern, pfd.... 54% 54% 1.50 Q 79% 47% Chandler Motors y= 7" 
1.75 Q 115% 97% Illinois Central ..... 104% 104%. ss _ 19% 10% Fisk Rubber Tire Bs e ont 
- 30% 17 Kansas City South’n. 17% 17% -30 Q 15% 8% aeeaten Saaeee eae 14 13% 
87% Q 7 565 Lehigh Valley ...... 601% 60% ves . 44% 28% Goodrich, B. F...... od a 
whe 14 % Mo., Kan. & Texas... 12% 12 -75 Q 26% 19% Hudson Motors ..... 2% %s 3% 
— sb 63% 40 Missouri Pacific, pfd. 26% 27% ee 53% 34% Kelly Springfield ... 3% = 
1.75 Q 101% 72% $™N. Y. Central ...... 101% 100% = os 24% 4% Keystone Tire baaxee 2% ao 
175 Q 125% 96% Norfolk & Western... 103 102% 1.60 QQ 35% 24% Lee Rubber & Tire.. 16% <9% 
-75 Q 49% 33% Pennsylvania R. R... 42% 41% 1.50 Q 61%. 25 Me Mack a ae 75% at 
1.00 Q 40% 19 Pere Marquette ..... 41% 41 kao <s 73% 41% Maxwell Mot., Ass 0 38 % - +] 
rt ee as 41% 23 yy ee ok 2) ee 41% 40% . aS 245% 8 Pierce Arrow ....... oe h. 
1.00 Q 87% he OS are 76% 76% 1.75 Q 71 35% Stromberg Carbu. .. 35 o% 
sie —~ 36% 20% =St. Louis Southwest.. 28% "27% 2.50 Q 141% 79% Studebaker ane bes 97 % 4. 
1.59 Q 96% 78% Southern Pacific .... 87% 86% 7 10 4%, Willys Overland 6% " 
2 1U J Ss Columbus Elec. & Power, 2d pfd.. 92 95 INDUSTRIAL STOCKS 
Shares a Bid Asked Commonwealth Pwr. Corp., pfd.... 72 74% Quotations by Westheimer & Company 
Adirondack Power & Light, com.. 20 21 Commonwealth Pwr., Ry. & L..... 32 35 Cincinnati, Ohio we 
Adirondack Power & Light, pfd... 95% 97 Consumers Power, pfd..:......... 87 90 Stocks ~ f ~ 
American Gas & Elec., com....... 37% 38 Connecticut Power, pfd........... 94 = American Laundry Mach., com... 32 o 
American sas & Elec., pfd........ 42% 43% Eastern Texas Electric, com...... 105 109 American Laundry Mach., pfd... 115 ar 
American Light & Trac., OS ee 115 117 Eastern Texas Electric, pfd....... 80 84 American Rolling a om 7 ean he = ‘ 
American Light & Trac., pfd...... 90 92 CEE a ee dinwh.s kvbe ease o¥ 120 125 American Rolling Mill, 7% pfd.... 4 S fe 
American Power & Light, com... .165 167 Electric Bond & Share............ 96% 97% American Seeding Mach., Ses Be B+ 
American Power & Wight, pfd..... 82% 8&4 Empire Gas & Fuel, pfd........... 86 91 Cincinnati» Union Stock Yards.... = 1 
American Public Utilities, com.... .. 35 Federal Light & Traction, com.... 67 69 SE, oc o.ncceeseceyee 112 A 
American Public Utilities, pfd..... 65 68 Federal Light & Traction, pfd..... bd 7 CEU WE ccc cowie scnssecs : ot 
Appalachian Power, com.......... 28% 30 General Gas & Electric, pfd. | rere 100 Globe-Wernicke, PM, scccceveneee - 
Appalachian Power, pfd........... 83 85 Galveston-Houston Electric, com.. 6 11 Gruen Watch Co., com.........+-+- 291% ons 
Arkansas tight &@ Power. ...<.0+ 22 24 Galveston-Houston Electric, pfd... 87 50 3ruen Watch Co., pfd..... ez es ees Eee 130 
Carolina Power & Light.......... 74 77 Lehigh Power, seC........---++++- 21 22 Procter & Gamble, com. ( par eu te 
Cites DeTVIGe, GON. .0sescvscreevcs 130 132 Mississippi River Power, com..... 19% 21 Procter & Gamble, 6% pfd........- 5 ”) 
Cities Service, pfd............. ... 66% 67% Mississippi River Power, pfd...... 80 83 Procter & Gamble, 8% pfd.. cee deen'’s 15 Rae 
Cities Service, pfd. B.............:. 6 614 National Power & Light, com..... 49% . 50% Rudolph Wurlitzer, 8% pfd.. — 
Cities Service, bankers’ shares.... 12% 13 National Power & Light, a 85 86 U. S. Ptg. & Lith., pogee SAA Er ie 98 
ee: TO 6. «nt ono oe dks bee's 19 20 Northern Ohio Electric........... 5 10 U. S. Ptg. & Lith., Ist p a ws as os ia 74 
Columbus Elec. & Power, com....107 . Northern Electric, pfd............ 21 24 Cincinnati & Suburban Bell Telep.. / 99 
Columbus Elec. & Power, 1st pfd..107 os Northern Ontario L. & P, com.... 2 23 Cincinnati Street Railway... 
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Bid Asked 
Angle- Amel: GED cnasminnnuns 144% 14% 
Atlontig TROT  scnticcnenniconss 103. 107 
Atlootic Tigt. 068. nance 116 117 
Borne-ScryM Ser  ...-..c.-csccecseececese 132 137 
Buckeye Pipe 79 80 
Chesebrough Mfg. ............... 225 230 
Chesebrough pfd. .................- 111 114 
Continental Oil  ..............cc0+- un Oe 37 
Crescent Pipe 16% 17 
Cumberland Pipe ................. 104 106 
Eureka Pipe 98 99 
Galena Sig. pfd. new................ 104 106 
Galena Sig. pfd old ................ 110 114 
Galema Shim, GMB: sincnnscnnssisanne - 00% 61 
Humble Oil w 30% 3i 
Illinois Pipe 155 157 
lem, OF] OE COR: aecindicanin 98 984% 
Indiana Pipe 90 91 
Inter’l Petroleum .....-....-.------ 15% 15% 
Mag. Petr. 135 137 
National Transit -............-0 234% 24 
N. Y Transit 92 95 
Northern TG. scncsssiienninnnciines 103 106 
Ohio Oil new .. 55% 36% 
Penn. Mex. 19 23 
Prairie Oil & Gas coco 166 168 
Prairie Pipe 98% 99% 
Sollee RII ssccicticsnnnemnmnam 173 178 
South Pies TiO: cccensnunnn ~ 93% 99 
Soctha Prete: COIR ecccceccctesienns 119 122 
eens 81 82 
S. O. of Cal. $25 par ......... 52 52% 
S. O. of Ind. $25 par ............ 544% 54% 
2 0 ee 39 40% 
S. O. of ig. GE5 pat nine 91 93 
S. O. of Nebraska .................- 215 25 
> ©. of I: 2G cmeen 33 33% 
Fs 116 117 
». O. of N. ¥. 425 gar ........ 41% 41% 
S. QO. of Ohio 277 = 280 
>. ©. @B Gia GB -cecentinnene 117 119 
Swan & Fim nnenccccceseseseeees 22 27 
Union Tank 87 89 
Union Tank pid. ............-.--0- 107% 107% 


Vacuum Oil $25 par .......... 49744 50% 
Washington Oil 2... 20 25 


FOREWORD 


Intelligent and successful investing is based upon a thorough knowledge 
of security values. 

Such knowledge is best acquired by reading constructive financial litera- 
ture prepared by individuals who are authorities on their subjects. 

Every week we list many instructive booklets, circulars and periodicals 
on investment and other subjects published by reputable investment bankers, 
which, we believe, will be of interest and benefit to our subscribers. 

To obtain any of the booklets write direct to the company issuing the 
booklet, giving the title; and be good enough to add that you saw it men- 
tioned in THE FINANCIAL WorLp. 


Public Utilities—Brown Brothers & Company have prepared tor dis- 
tribution their October circular which gives descriptions of thirty 
public utility bonds which yield from 5.15% to 7%. Copy may 
be obtained by writing to the above firm at 59 Wall Street, New 
York. Please mention THE FINANCIAL WorLp. 





Baltimore & Ohio—Tameling, Keen & Co. have prepared for distribu- 
tion a circular showing the position of this road in comparison 
with other roads. It contains something of interest to holders 
of all railroad stocks. Copy may be obtained by writing to the 
above firm at 7 Wall Street, New York. Please mention THE 
FINANCIAL WORLD. 


Current Bond Quotations—The Guaranty Trust Company of Kansas 
City, Missouri, has for distribution a circular containing a list of 
industrial, railroad, public utility and foreign government bonds, 
giving rate, maturity, and bid and asked prices. Circular may 
be obtained by writing to the above company and mentioning 
THE FINANCIAL WORLD. 


Good Investments—Jhe National City Company have ready for distri- 
bution their October list of selected investment securities. This 
list contains about 100 diversified issues which yield from 3.50% 
to 7.55%. Copy may be obtained by writing to the above firm 
at the National City Bank Bidg., New York. Please mention 
THE FINANCIAL WORLD. 


Investor's Booklet—This booklet is issued in convenient pocket form 
and contains current statistics, high and low prices of stocks, 
bonds, cotton and grain. Copy may be obtained by writing to 
Carden, Green & Co., 43 Exchange Place, New York. Please 
mention THE FINANCIAL WoRLD. 


Manual of Guaranteed Stocks—This booklet is an amended edition 
of the publication ‘Guaranteed Stocks and the Advantages Ob- 
tained from Their Purchase.’’ It gives in convenient form vital 
information bearing on guaranteed stocks. It contains a com- 
plete list of such stocks, a list of high-grade railroad stocks and 
a comprehensive table showing the income yield of stocks. 
Copy may be obtained by writing to Joseph Walker & Sons, 61 
Broadway, New York. Please mention THe FInANciAL Wor-p. 


A Practical Plan of Estate Building—This is the title of an interesting 
16-page booklet issued by De Wolf & Company, Inc., Monroe 
and Dearborn Streets, Chicago, Illinois. It tells how thrift and 
compound interest working together for a number of years will 
build a substantial estate in a surprisingly short time. Copy 
of this booklet may be obtained from the above firm. Please 
mention THE FINANCIAL WorLD. 
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This Business of Carrying the People 


Transportation is the fundamental need of yet if we are to grow in material prosperity. 
civilization. As a matter of easily demon- Nor is there any doubt in the minds of those 
strated fact, we could not have cities or indus- who are best informed on the subject that 
tries, or homes, or even clothing and food electrification will play a continuously more 
without it. Without it our civilization would important part in the transportation business. 
vanish. There are a good many reasons why this will 

It is just as true that transportation is be true. The best one is that electricity does 
necessary for people, as it is that it is essential the work better which means more reliably, 
for things. The two requirements for material more speedily, and more economically. 
progress are capital and labor—workers and Westinghouse has played a prominent role 
money—and workers have to be taken to in the development of electric transportation; 
their work, and home again, or there will be street railways, railroads and elevators. Its 
no work done. technical contributions to the art of trans- 

Looked at from this point of view, this portation assure it a continuously greater 
business of carrying the people is an essential influence upon this, our greatest and most 
industry and the end of its development is not essential industry. 


WESTINGHOUSE ELECTRIC & MANUFACTURING COMPANY 
Offices in all Principal Cities +« Representatives Everywhere 


Westinghouse 





